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Now add 1 gasoline additive— 
promote the benefits of 3 


“Ethyl” 
Multi-Purpose Additive 


detergent, de-icer, anti-corrosion agent 


“Ethyl”? Multi-Purpose Additive—now available—will improve the per- 
formance of your gasolines and give you three customer benefits to promote. 
Here’s how: 

1. As a highly effective detergent, ‘“Ethy!’’ Multi-Purpose Additive re- 
moves deposits from carburetors and prevents new deposits from forming. 
Your fuels produce more real horsepower and better mileage, and at the 
same time, reduce engine servicing problems. 

2. As a de-icer, Multi-Purpose Additive eliminates engine stalling due to 
carburetor icing in most cars under most conditions. 

3. As an anti-corrosion agent, Multi-Purpose Additive forms a protec- 
tive coating over metal surfaces to prevent oxidation in fuel systems. 


Add “Ethyl” Multi-Purpose Additive to your fuels. Use the triple im- 
provement in fuel performance as the basis for a promotion to increase your 
gasoline sales. 

We are ready to assist you in sales promotion planning. It is one of a wide 
range of services available to you when you buy from Ethyl. 


ETHYL CORPORATION 


MULTI-PURPOSE 
New York 17, New York ADDITIVE 
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TRANSPORTATION: From oil well to oil refine 
by pipeline, tanker, barge, tank car and tank tru 


ributors and dealers a dependable supply of produc 
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behind the radiator 


Outstanding performance is one 
reason Thermoid Rubber Products 
and Friction Materials are so widely 
used in the petroleum industry. Serv- 
ice on a nation-wide basis is another 


hermol 


Thermoid Company * Trenton, New Jersey 
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“EVERY LENGTH QUADRUPLE-TESTED 
@ | Vv XO FOR UTMOST DEPENDABILITY” 


Rigid quality control has top n addition to visual inspec- 

priority in production of J&L’s tions, each length of pipe is given 

Electricweld pipe for gathering a crush test, to determine weld 

distribution and transmission lines strength and quality of steel. It is 
J 





Every length is pressure-tested subjected to a pressure test on one 

under the specified A.P.I. or of the largest and most modern 

F ate am ” A.S.T.M. hydrostatic test require- hy drostatic testers in the world 
™ ment both in time and in degree of As an additional precaution and 

i ) pressure. Lengths to 60 feet speed assurance to the customer, Jones & 
installation, reduce number of Laughlin is giving both ends of each 

*. field welds. joint a magnaflux examination. 
~— SF. om ae aR Electricweld pipe is available Get complete information on 

\ \ \ from 6% inches through 12% Electricweld line pipe from your 
( inches O.D. Electricweld line pipe J&L distributor or write direct to 
y is manufactured to appropriate Jones & Laughlin, 3 Gateway 


A.P.I. and A.S.T.M. specifications Center, Pittsburgh 30, Pa. 
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Jt Jones & Laughlin Steel Corporation 
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WHAT'S HAPPENING IN OIL 


The Alexandria indictments may open a new Pandora’s Box for the 
oil industry. First, there is the legal fight that 29 firms face on charges 
of collusion and price-fixing. And civil suits may follow. Too, anti-oil 
congressmen are apt to make the most of an opportunity to lambaste the 
industry. Finally—and this may be the most important of all—there is 
the public relations problem. Deserved or not, the industry has a black eye. 

och @ 


An LPG pipeline, featuring a quick reversible flow, has been proved 
out over the last six months. It’s in operation between East Chicago, Ind., 
and Lowell, Mich. coos ff OO 


Caltex has a “secret” service station in Brussels. It had to be hidden 
lace to meet a tight zoning law. een a 


A growing number of lease owners are finding savings by having 
contractors operate their marginal properties. The idea has appealed 
mostly to independents so far, but some majors also are contracting out 
marginal leases. ‘oe iw 

+ 


Prince Feisal’s entry into the Saudi Arabian government will not 
change the cordial relations with Aramco. In fact, he has directed the 
oil minister to strive for “friendly” settlement—without arbitration—of 
any differences. ee 

o 


More products from the Mid-Continent will be moving into the 
Midwest by the end of 1958. The Wabash pipeline will provide a new link 
to the area from Wood River. van ae 

o 


A newly developed “fuel cell” may become a competitor of oil in 
some applications. The cell uses hydrogen and oxygen to produce electrical 
energy directly. ‘i = 

* 


Argentina hopes to reduce its foreign exchange outlays for oil by 
bartering farm products. It could lead to the exclusion of some present 


petroleum suppliers. ita 
cd 


Contract drillers operating overseas face the big problem of plan- 
ning for self-sufficiency. It means that capital must be available to make 
long-range purchases of equipment and supplies. <a 


API’s new Committee on Public Affairs expects to start operating 
by Sept. 1—taking over the functions of the American Petroleum Indus- 
tries and Oil Information committees. > ae ee 
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SIGNIFICANT LATE NEWS 


Products were brought under the imports control program this week, 
with emphasis on curbing unfinished gasolines and unfinished oil. The 
action by the Cabinet committee on oil—approved by President Eisen- 
hower—was taken to stem complaints that a big jump in such imports 
was threatening to wreck the voluntary progr: 


Imports of unfinished products will be held to the daily average of 
the first five months of this year. Matthew V. Carson, imports adminis- 
trator, will hold public hearings soon for companies that plan to import 
unfinished gasoline and oil. 


Although other products, including gasoline, residuals, and dis- 
tillates, are now under the program, no specific curbs have been applied 


to them. However, this week’s action clears the way for such restrictions 
if the government feels they are needed. 


Socony Mobil is closing a refinery during July to meet ee of 
inventory and vacation coarse By shutting down one—its 35,000 b/d 
East Chicago (Ind.) plant, the any will be able to continue other 
plants on normal schedules. Otherwise, it would have had to curtail all 
of them. 


An Indiana Standard union, which recently accepted : 27 wage 
hike, wants more. The view of the Independent ‘troleum Ww ers of 
America is that the 2% simply Acer it: ts year’ © hike up to the 
6% most unions got. So it wants to reopen the contract in order to discuss 
more wages. 


Another Indiana Standard union says four of its loc: als have been 
offered a 1% hike. This group, Central Stat bes J 
hike last year, and thus considers the current offer as a “catch up” propo- 
sition. Instead of a 1% boost, it wants an main ‘ 


The Phillips No. 1-EE University may be drilled as deep as 25,000 ft. 
The prime target of the world record depth test (page 21) is the Sian. 
ger formation, believed to lie between 24,000 and 25,000 ft. Early this week, 
drilling had reached 22,834 ft., and was in the Simpson. 


The Texas Railroad Commission has rejected, for the most part, 
producer requests that pipeline connections and capacities be increased. 
Based on hearings last year, the commission refused to order: (1) in- 
creased capacities from West Texas to the Gulf Coast, and (2) common 
carriers to extend connections. But it did rule that common carriers shall 
connect to lease batteries when (1) connections are requested under proper 
tender in the general area, and (2) when the common carrier is the only 
line serving a field or common reservoir. Exceptions will be granted for 


just cause. 
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GONE ARE 


Lenkurt Type 51B Carrier is specially engineered for 
reliable, low-cost control of unmanned distant stations! 


Long distances between headquarters and remote, 
unmanned stations are no longer a cause for 
concern. 


Now up to 80 supervising and alarm functions— 
plus up to 90 control and operating functions—can 
be handled over one voice circuit with Lenkurt’s 
51B Supervision and Control system. 


Here’s how it works: A “changed” condition at a 
remote point automatically “dials” a reporting lamp 
and alarm buzzer at control center and then dis- 
connects—leaving the circuit free for other signals. 
Control operator then dials a 2-digit number to cor- 
rect conditions at remote station. The circuit is 
again released after the corrective function is 
started. 


Every time a changed condition is reported, a scan- 
ning operation automatically checks all other super- 
vised functions and reports changes to control 
center. This check may also be initiated at the 
control. 


Using Lenkurt Carrier, Automatic Electric engi- 
neers can quickly and economically multiply the 
capacity of your present equipment — open wire, 
cable or microwave —to meet your need for remote 
control, telemetering, dial signaling, supervision or 
alarm functions. Write today—or call our nearest 
office for full details. 


Automatic Electric Sales Corporation 
Northlake, Illinois 


Please send booklet describing new Lenkurt Microtel 
Radio System and 51B Supervision and Control System. 


NAME TITLE 


COMPANY 


ADDRESS 


New LENKURT Microtel Type 74A 


Latest achievement in high-quality microwave transmission, this new 
Lenkurt Type 74A system answers all point-to-point communications 
requirements. Operating in the high-frequency industrial band (Opera- 
tional Fixed) from 6575 to 6875 megacycles, it is clean in design, reli- 
able and highly flexible. With Lenkurt 45BX Carrier, a single terminal 
can accommodate from 4 to 240 channels over the one antenna system. 


AUTOMATIC ELECTRIC 


Subsidiary of GENERAL TELEPHONE 
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n porade—explora- 
ng, production, 
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hundreds of 
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For Exhibit Space Write 
IPE, Box 5205 Donaldson Sta. 
Tulsa, Oklahoma 


} For Accommodations Write 


. 4 7. IPE Housing Bureau 
PNW WNUK LONNNLG Oil Capitol Bidg. 
Tulsa, Oklahoma 


THE CENTENNIAL OF THE PETROLEUM INDUSTRY 
Dates of the IPE set in conjunction with World Petroleum Congress to be held in New York a week after the Tulsa Show 
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[hat 29 oil firms “engaged in an 
unlawful combination and conspiract 
to raise, fix, and stabilize the price 
of crude oil and automotive gasoline.” 


THE DEFENDANTS 


Arkansas Fuel Oil Corp., Ashland 
Onl & Refining Co., Atlantic Refinin 
Co.. Carter Oil Co., Cities Sen 
Co., Cities Service Oil Co Del. ), 
Continental Oil Co., D-X Sunray O 
Cx Esso Standard Qil Co., G 
Oil Corp., Humble Oil & Refinin 
Co.. Indiana Oi] Purchasing Co., M 

1 Petroleum 2a.. NMlonsa 

vemical Co., Ohio Oil Co., PI 
| Petroleum Co Shell Oil Cx 
Sinclair Crude Oil Co.. Sinclair O 
Corp., Sinclair Refining Co., Ske! 
Oil Co.. Soconv Mobil Oil Co., Solno 
Petroleum Co., Standard Oil (¢ 
Ind.)}, Standard Oil Co N. J 
Standard Oil Co. (Ohio), Sun O 

xas Co., and Tidew 


( ) 


President Nasser of 
ntrol th Ss 


3, 1956—The Attorney G 
pproved revised “plan of 
for \IFE¢ Ol 

intitrust guards 
D i 195¢ \Iember 
MEEC st d working 


rative ITTANLCiN ‘ tor th« 


Hpales, 


ITOp< 
Humble Oil & R 
SCC ts price for I 
later boosted 
lu t prices W 
nder pressure 


! 
\ttv. Gen 
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tion of MEIC and on the p 

hearings resulted in mo 

\ request was 1 

a grand jury probe of prices 

Mar. 3-4, 1957—Twentv thre 
ors wer elected and began hearin 
witnesses 

Mav 29, 195S—Grand jun 


turned an indictment, charging 


spiracy to hx prices, against 
companies. 
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Another Long Legal Row 
Lies Ahead for Oil 


The Alexandria story is an old, old one for the oil 


industry : 


Onee again. oil firms are being charged with 


collusion and price-rigging. So, once again, the industry 


faces the task of presenting its case. 


Twenty-nine U.S. oil companies 
soon will start fighting new govern- 
ment antitrust charges—that an 
illegal conspiracy set off the Jonu- 
ory, 1957, price increases on crude 
oil and gasoline. 

Ih h 


The defendant companies will be ar- 
raigned Monday || bef 
U.S. District J 

\ 


Following arraignment, a date for 
filing of initial motions probably will 
be set. Just Dept. att 


Arguments on motions—and subse- 
quent legal maneuvers expected from 
the companies and the government— 
normally take months, even yeors 
and usually rule out any chances for 
an early trial. 

Asst. Attv. G Vi 


The accused companies face crimi- 
nal penalties—$50,000 fines—if con- 
victed. 


th 


The Justice Dept. can, if it desires, 
file a companion civil suit against 
the oil firms. 

Dey 


A civil suit is usually filed when th: 
government decides it needs injunc- 
tive relief—an order barring defend 
ants from following certain practices 
Ihe injunction is the only ] t 
assessed after conviction in 





Frequently a civil suit is filed fol- 
lowing conviction in a criminal case. 
( , 


rn n whil 


In Congress, spokesmen for anti- 
trust committees hailed the grand 
jury's indictment. ‘ rit 


Most major U.S. companies were 
hit by the Alexandria indictment, ex- 
cept for some West Coast firms. 

t pira on 

7s Let 


The indictment charged that the 
companies conspired to “raise, fix, 
and stabilize prices of crude oil and 
gasoline . . . beginning at some time 
in 1956 and continuing through Janu- 
ary, 1957 


To stake a claim on jurisdiction 
and venue, the jury said nine of the 
indicted companies raised gasoline 
prices within the Eastern District of 
Virginia between Jan. 10 and Jan. 
15, 1957, | 
\tlantic, | t rd, Gulf, Ph 

SI a 


The jury wound up a |5-month in- 
vestigation when it handed down the 
indictment. 

Ent t fi k of its ten 

\I Na 


the indict 


There was speculation in Wash- 
ington on whether the Justice Dept. 
expected the jury to indict 

the jurv’s act t 

Dent 


NEXT WEEK in 
Petroleum Week 
How’s business for oil men in 


Canada these days? 


That’s the question Petroleum 


Week will answer in a survey 
Special Report of both oil men 
and their equipment suppliers. 
The report will analyze such key 
issues as . 

e@ What the recession is do- 
ing to expansion-planning north 
of the border. 

7 How the industry is being 
affected by “pro-Canada” nation- 
alism. 

e@ What's 
open up more markets for shut-in 
oil and gas production. 

e What the long-range fu- 
ture holds for oil in Canada. 


being done to 


Dept. attorneys moved for 
to impound the thousands 
ents that had been sub- 


uring the jury s investiga- 


reases that led to the 
ed on Jan. 3, 1957, 
& Refining Co. 

it would pay for 


Testimony developed before Sen- 
ate and House committees investi- 
gating th price increases generally 
tagged the need for the increases on 
rising costs of production. 


Justice Dept. investigation led to 
the formation of a special 23-member 
grand jury in Alexandria on Mar. 4, 
1957. 

I 
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signed in protest against orders from idopted, Flurry qu sep] . . . 
superiors. The disagreement centered Dowell took over the Just Dept’s Alexandria Has 


on whether to issue a “duces tecum” jul taff. McDowell had 11 other 
subpoena—which Flurry wanted, and lawyers working with him Its Parallels 
which would have allowed the jury to | e jury’s i , 
get all pertinent company records u101 The latest antitrust indictments 
with one order—or, instead, to sub- \ d by Kef I against a large number of oil com- 
pocna only certain data as needed as a cou intitrust panies parallel to a great extent two 
The latter subpoena tack was mn , a job he still hold previous cases against the oil in- 
dustry. 
The first wa 
named for th 


How Oil Men View Indictments where the federal 


presented the indic 
+] 


“If there had been any price conspi is there most « linly was ber, 1936 
it would have to be marked down as one of the most un 7 The basic charg 
—lrep W. Barrett, Socon bil Oil ; group of 
idual ofh 


“Why should we conspire to inci the price oul vy mat n ind thr 
It would be just as ridiculous for a hou \ 1 small » small t din buving 
with | ibe Oo pa cher th \ rh tank ¢ 


] ] 
feed her family—to conspire 
| ; " ] ] 
additional garden vegetables she ma vholesal 


“We increased the price we pay for 
in busi We sell our refined prodt 
petition fr quently causes decreases in 


but always without any charges of « 


Co.’s pricing is bas 


supply, demand, and 
crude oil price 


approximately 25¢ a bbl. Frequent rl vever, e ta \ P 
plac Nn the Rocky Mountain nd lhi is W I nN mn “Noth I Hubbard 
purchases of crude oil are made. Th re ft nt price n tl 
Mountains stemmed from competition 
avaniable Dy new transportation fa 


In the Illinois Basin, crude prices h hang igh 


Industry officials have come to 
view the broad, sweeping antitrust 
charges by the government as essen- 
tially suits against “bigness.” 


with three increases and five d Wisk ehien 


“We acted on our own 
had increased then I 
ite, Indiana Oil Purchasing 
instances than did com 
Indiana Standard’s 
past vear, prices for about 
varying amounts, depending on the location and ility of t The latest case is more complex 
than the Madison case, which was 
—Joun E. Swearincen, lian nd one of the largest antitust cases in 
American history from the stand- 
“The government lawvers and economists seem to be b witl point of prominence of the defend- 
cleaning up nonexistent conspiracies that they can not und ind the 1 ants and the dollars of cost involved. 
processes of a competitive market.” vas estimated at the time that th 
—W. F. Kenney, Shell Oil Co ul company and individual def 


“The action of the Dept. of Justice in procuring this indictment rept its f charges, the majorit 
a tvpe of harassment which is misunderstood abroad, and which does incalculal lismissed for lack of evi 
harm to the prestige of our nation and American business throughout the world set aside after initial 
—Tue Texas Co lack of evidence. 
iia ; The case, though, is more defini- 
“It is deplorable that, in addition to the physical and economic problems oil — ; ” 
; tive in scope than the 1939 Mother 
companies must face daily in serving the American public, they must also be tadelncedl cust 
compelled to defend themselves against unfounded, politically inspired criticism Che broadside charges in that 
at every turn. r were that the defendants cond 
—Morcan J. Davis, Humble Oil & Refining Co. unlawful activities im producin 
ing, transporting, and marketing p 
“The past vear has witnessed the greatest wave of destructive local price wars leum and its products 
and chaotic competition that the oil industry has ever experienced. In these The case never came to tria 


circumstances, the accusations in the indictment are completely unfounded— before World War II, the gover 
and ironic.” attempted to dictate terms to th 
—Burat S. Watson, Cities Service fendants for a “consent” decree in the 
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Mother Hubbard cas id its parallel panies to build the first ar | I Rj ~ | : 
suit against alleg illegal dividend gency Pipeline. if urp us 
payments by pipeline compamies to The Mother Hubbard case was ¢ 
cir parents under the Elkins Act tinued because the companies w " eyye 
a 1903 unwilling to agree to a « nt d i lurts Drilling 
The pipel were terminated A similar situation fter t 
with a td n December, war in 1946. Gradually, though, t What's ahead for the drilling con- 
tl, I of the n ror ope4ra government dismissed 3 tractor? Over the long pull, says one 
dictments supplier there will be fewer small 
contractors, and the majority of rigs 
will be operated by larger companies, 
which can survive the present crisis. 


| \ 
i 


+ 


| ) 


The problem, says the supplier, is 
that there is a surplus of rigs, and 
little chance that there will be a strong 


demand for them in the near future. 


Thomas W. Phelps John H. Bivins 


API Creates New Major Committee 


The API has created a new Com- The committee mem tor. But profits are lower 
mittee on Public Affairs + nsoli- tion to Phelps, ar R ;, ; 
' " edge , es er Teague, AAODC president 
date the governmental and public resident of Leonard Ref dent of Columbia Drill 

‘ » ose . > esiaent o Wolu ' Wn 

relations activities of the American er Brown, vic aid the contractor has on ; 
Petroleum Industries and the Oil In- tandard Oil Co. of ¢ - hea Hess 
f i : to blame for the tighter 
ormation Committees. ( tt, director of 

I ; ; +} ; +h an . nf a } rd Oj) Co on prot ts. | , + 


funct by S 
\PIC and O[¢ 


The new group's assignments in the 
field of government, public, and in- 
traindustry relations will make it a 
major committee of API. 


Ind Hend 
it of Atlanti fining On a long range basis, said 
| Phanhouser Teague, there might be a reduction 
ontinental Oli] in the number of wells drilled. 
: 3 . ap SM Thompson, president of Ay | \l t 1 
ey yee — Fuel Co.; Joseph O. W 
; counsel of Sinclair Oil Ci 
Thomas W. Phelps, assistant to the lvn Waltman, director 
chairman of Socony Mobil Oil Co.., is tions of Sun Oil Co 
chairman of the new committee. John Watson, president of Citi 
H. Bivins, director of APIC, is staff Co. The committee is c 
director. total of 19 members. 


] 
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What’s New INSIDE Slant 


IN THE INDUSTRY 
JERSEY'S LOOK AT COSTS 





Large scale production of shale oil may be closer than you think. 
One estimate, made last week by Charles H. Prien, chief of Denver The sharply mounting 
Research Institute’s chemical division is that between 50,000 b/d and cost of domestic oil pro- 








100,000 b/d of shale oil will be produced from western Colorado by duction has as much to do 
1963. Union Oil Co. of Calitornia and “probably one other firm” will 
be involved, he predicts. 





with the present decline 
in drilling as the over- 
supply situation. 

Surplus U.S. crude productive capacity may now be as high as 28° , But M. J. Rathbone, presi-, 
according to a recent report on crude oil by Boni, Watkins, Jason & dent of Standard Oil Co., 


Co., economic consultants. The report says that the domestic indu 











(N. J.), looks upon the 
decline as only temporary, 
for, as he puts it: 
A_continuing long-run 
° expansion of exploration 
and production efforts 
must be maintained if 
domestic crude oil re- 
will begin carrying products from southwestern refineries to midwestern Serves are to be hiked. 
markets shortly after July 1. Large pments of LP-gas are exy It is Jersey's hope that 
to move through the line. Speeding up research on bet- 
sd ter techniques of oil find- 
ing and oil production will 
help to deal with increased 


is capable of producing “no less than 9.5-million b/d of crude 
consistent with sound conservation practices [his capacity, 
port concludes, is 2.7-million b/d, or 2 , more than the 


now needed. 











The Little Inch line will finally begin regular shipments of products 
early next month. The 1|,800-mi., 185,000 b/d line, reconverted to 


product service despite a lengthy protest by Mississippi barge operat 
t r t 











$40,000 b/d. Allowables tor allocated wells in June will be at a base 

allowable less 20% of actual April runs. Unallocated wells will remain COStS. 

at 15 b/d maximum. But while Jersey has 
e kept a close watch on 

its expenditures, its 

affiliates in the 


The Oklahoma June allowable wili be held at about the May level — 


Iran has formally approved the tradition-breaking ceal offered by 
Indiana Standard in order to get Middie Last oil rights. The deal— 
which gives National Iranian Oil Co. a $25-million cash bonus as well Western Hemisphere spend 


sa 50% partnership (PW—May2°58,p6 is ratified by the lranian over $2-million a day 
parliament and approved by the Shah in short order last week. Ex- for the purchase of 
ploration will begin on Indiana's 4-million-acre offshore tract within six materials and eguipment. 
months; exploratory drilling is expected to be under way within 18 The factor of cest also 
has been important in other 
Jersey operations. 

Look for a lot more activity from the Office of Naval Petroleum In refining it has 
Reserves. The reason: more spending money, Last week the House coped with it through 
Appropriations Committee approved ONPR’s fiscal 1959 budget of 
$1,683,000, double the office’s fiscal 1958 budget. 


al 











months. 
+ 





new equipment and proc- 
esses to obtain the 
e maximum amounts of higher 
value products. 

In transportation, the 
answer has been found in 


Interstate Oil Pipe Line Co. is puiling out of Arkansas. Interstate is 
selling 115 mi. of crude trunk linés; 125 mi. of gathering lines, and 
other facilities to Service Pipe Line Co. and Lion Oil Co., which plan te , 
to continue the facilities in the service of ten Arkansas producing areas. sasoales orf ieient tankers, 
Interstate is buying Service’s crude gathering system ia the Pine '-'and more efficient pipeline 
field, Caddo Parish, La. : _ pump stations, and faster 

e meters of greater ca- 
pacity. 





A proposed “gas line for hire” deal has received preliminary ap- 
proval from a Federal Power Commission examiner. The deal, one of 
an increasing number (PW—May23°58.p38), would have Trans- a 
continental Gas Pipe Line Co. move gas belonging to Virginia Electric 
Power Co. from Vermillion Parish, La. to ine Richmond (Va.) area. Fv vnvon 
Full commission approval is expected. 
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Looking Ahead in Washington: 
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The Government soon may ask further cutbacks in West Coast 
crude oil imports. Currently, 18 companies in District V are authorized to 
import 220,100 b/d under the voluntary restriction program. But Mat- 
thew V. Carson, imports administrator, recently held hearings on requests 
from 12 companies for new or additional! allocations totaling 45,100 b/d. 
And a lot of other companies are also asking for hearings. 


Companies now taking part in the District V program probably 
will be asked to make room for the new importers. Carson was scheduled 
to make his recommendations on the first of the new requests this week. 


Washington is keeping an eye on Soviet oil pipeline construction. 
The Central Intelligence Agency reports that the Russians are making 
progress on a pipeline that will carry crude oi] from the Ural-Volga Basin 
to ports on the Baltic Sea. It’s all part of Russia’s latest five-year plan 
to boost production and exports of crude, CIA Director Allen W. Dulles 
says. 


Straight tax relief for oil corporations is out this year. President 
Eisenhower has asked Congress to renew the current 52‘« corporation 
tax rate, which otherwise would expire June 30. There had been some 
pressure in Congress to reduce the tax as an antirecession measure, but 
now the lawmakers are expected to follow the President’s wishes. 

Eisenhower has also turned thumbs down on reductions for trans- 
portation and auto excises. He failed to support efforts to repeal these 
taxes or cut them sharply, and probably has pulled the rug from under 
their chances in Congress. 

Chances are dimming for a depletion allowance on shale oil. 
Although Secretary of the Interior Fred Seaton has backed proposed 
legislation for shale depletion, the Treasury Dept. is reported opposing 
the idea. Therefore the bill will probably fail this year. 


Pre-merger notification legislation in Congress will be changed to 
exempt many oil and gas transactions. Backers of the bill, which would 
require Justice Dept. notification before certain mergers could be accom- 
plished, have agreed that acquisitions of undeveloped or partially devel- 
oped oil and gas lands should not be included. 


A House subcommittee may oppose the Small Business Adminis- 
tration’s handling of small refiners. Rep. Abraham J. Multer (D., N. Y.), 
heading a unit investigating the government procurement program for 
small firms, is siding with Premier Oil Co., Longview, Tex., in a dispute 
with Wendell Barnes, the government’s Small Business Administrator. 
Barnes has refused to classify Premier as a small concern because it is 
owned by a holding company, although the refining company itself is 
‘small business.” Multer’s subcommittee will wind up its investigation 
soon, and probably will issue a report favoring Premier. 


‘ 
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PETROLEUM COMMENTS By Wanda M. Jablonski 


Feisal Asks ‘Friendly’ Oil Settlement 


JIDDAH, SAUDI ARABIA—If Crown Prince | 
tained the “anti-A “anti-A 
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over 95% of the Kingdom’s revenues must be tempting 
to many. 

Despite rumors to the contrary, the government thu 
far has not demanded rovalty advances from Aramco 
though it recently requested, and is receiving, Aramco 
tax payments on a more current basis, in place of the 
former 18-month retroactive basis 

Nor has the government pressed for a hike in its 
50-50 terms. On the contrary, Prince Feisal, in accord 
ince with the policy of the King, has gone out of his 
way to make it clear that the government intends to 
abide by the terms of its concession agreement 

his does not mean, of course, that there will be no 
differences over interpretation of some clauses of th 
agreement, or over tax deductions and operating proc 
dures. There are differences—many of them—between 
lariki’s Office of Petroleum Affairs and the company; 
and most of them have remained unresolved for th 
past three years. 

But no new demands have been forthcom 
relations between the Court and the 
to be, at the moment at least, at their 


It is still too early to evaluate the full 1 
recent shift of authority to Prince Fe 
“Prime Minister.” 

The move unquestionably had str 
vounger, and more nationalistic elem¢ 
tion, who had long looked to Feisal a 
for governmental reform and Arab national 

Whether Feisal will, or can, live up 
however, remains to be seen. 

Already there are some signs 
if only, perhaps, because the initial ex] 
unrealistically exaggerated. The profoun 
that would be needed to place the 
modern administration basis, al 
Herculean task even for a man of unlit 


energy. The real question mark is whether | 


has undergone several major operatior 
has the physical energy, let alone the 
authority, to tackle the job. 
His foreign policy statement, t 
pointed the more extreme, Cairo-oriet 
since it failed to swing the countr 
camp.” In this respect, the statement 
peccable Arab neutralitv, extending go 
the Egypt-Svria union and the Iraq-Jord 
with strict impartiality 
Ihe general conclusion here seems 
recent governmental shift represents, ess¢ 
ing of the ranks of the Saudi dynastv—a coo; 
rather than a disagreement, between the tw 
brothers 
Thus, the initial Cairo press interpretation of the 
moves as a victory for Nasser’s attacks against King 
Saud, as an “abdication in all but name,” and as a 
shift in Saudi policy to an anti-American and pro-Cairo 
line, seems premature, to say the least 
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Make 


MERCANTILE FINANCING 


Your First Step 


OIL AND GAS DEPARTMENT 


MERCANTILE NATIONAL BANK 


Dallas, Texas 


All day long, it’s 
RUSH — RUSH—RUSH! 


But there’s still time to be 


well informed on the whole oil 





industry—with Petroleum W eek’ s 


variable-speed reading 





You get a fast-reading summary 
of every story, just by scanning the 
bold-face type. This gives you the 
essential facts and main points of 
interest in quick, capsule form. 


The complete details of each 
article follow in light-face type. 
lo get the whole story, on items 
of particular interest, just read the 
light-face type as well as the bold 

his variable-speed reading tech 
nique, pioneered by Petroleum 
Week, was designed for busy men 
like you—to give you the industry- 
wide oil information you want and 
need, in the shortest possible time. 
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DEPT /Exploration, Drilling, Production 
Should You ‘Farm Out’ Small Leases? 


@ Operators are finding they can cut costs, worries, by 


turning over small or marginal leases to contractors. 


@ Independents, particularly, are finding that contrac- 


tors fill an important need, and do it efficiently. 


An increasing number of owners 
are turning over their marginal leases 
and scattered wells to contractors, 
who operate them on a fee basis, 
according to a Prerroreum WEEK 
this week 
shows the 


survey 
The survey 

contracting field work in order 
e To save money on producing 


owners are 


properties 
ze a better return on 
investment 
e To eliminate 
tating production 
along with such properties 
There are many consultants 
independent contractors, or contract 
ing companies, who handle all types 
of field production tasks. These tasks 
from taking over the complete 


responsibility for ru 


of the irri 
that go 


many 
he id iche S 


and 


vary 

nning a producing 

r, to specializing 
on 


h as held management, for instance 


Charges, of course, depend largely 
on what is to be done under the con- 
tract. There are several methods of 
computing such charges. 

Generally, nsultat 
contractors charg 


only, 
field work 
the “dirty 
ving 


ner 


do a little of 
nt ind operation 


Some clients report that savings, 
which hinge largely on the size of 
the project, are easy to determine. 

One 1 Wichita (Kan 
field contract 

“T’ve ills Come in on my 
wells before I hired the ( 
I’ve contractor's bills 
rhere’s no question in my mind but 
that he’s saving me money. All I have 
to do is compare the bills.” 


1 
chent I 


seen ti 
contract 


also seen the 
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One contractor that sticks solely 
to operation of properties is Oilfield 
Service, Inc., of Tulsa. 

L. B Jeffers, head of the 
which went into active 
two vears ago, says his firm 
202 wells under contract 
in Kansas and Oklahor 

The company is 
tors, charging from $ 
well per month for 
thon service 

Jeffers savs he’s on tl 
ing a new I 


1 


contract tha 
other 53 wells to his « 

“We are not interes 
ment of oil propertic 
“We concentrate 
operating end of the 

“We do evervthing 
except cash their oil-in 
We handle all the 
erties as if thev w 
ments 

“We're actually 


mpany OTganizatio 


Jeffers savs costs f 
cut 44.1 “On thi 
tion,” he savs, “the 

$4,400 everv n 

k over. We were 


emcienc' 


improve 
vings of almost one 

Jeffers emphasizes 
important factor 
business is that 
lose control of their 

“The owner has 
under our contracts 
wells operated any cer 
bend over backward t 
just as he wants them oy 
party can terminate th 
in 30 davs.” 


Two Wichita (Kan.) contractors 
also handle the operating end. Oi 
Property Management, Inc., has 160 
wells under one contract, and Petro- 
leum Management, Inc., has about 
300 leases. 

Says William H. Peachee, head 
Oil Property Management: “Th 
still plenty of room for mor 
firms in the field if they will 
strictly on a contract basis.” 

He says that, by better utilization 


Producing Properties, Inc., of Dal- 
as, manages oil and gas properties 
under a wholly-owned subsidiary, San 
Juan Oil Co. It offers complete field 


supervision. 
\ 3 


Owners are consulted when large 
expenditures are necessary—such as 
in drilling or water-flooding opera- 
TIONS 


perthies under 


ts manageme 


; 1 pl 
nt. But employees aren’t 
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Exactly right too ...for the 


WORLD'S DEEPEST 
SQUEEZE-CEMENT JOB: 


21,639 ft.; 340° F. (approx.) 5,600 psi 

in the WORLD’S DEEPEST WELL: 22,570 
ft., Richardson & Bass, Plaquemines Parish, 
Louisiana 

SPEAKING OF RECORDS: A Baker RT 
Retrievable Cementer was also run and set 
for a successful squeeze in this same well 

t 21,470 ft. 


BAKER 
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. for many troublesome jobs 


Thousands of BAKER CEMENT RETAINERS have beer 


ccessfully used for placing cement, plastic, acid, or other 


fluids through tubing or drill pipe at the place where they 


vill be most effective, behind the casing or liner; or around 

shoe, or into open hole below the shoe. To be specific, 

Baker Cement Retainers are universally used for these im- 
portant—and often troublesome—applications... 

SQUEEZE JOBS, such as Reducing Gas/Oil Ratios, 

ementing Behind Sections of Pipe, Plugging Off Bottom 

luids, Block Squeezing Prior to Perforating for Production 

PLUGGING BACK TO UPPER ZONES— TESTING UPPER CASED 

FORMATIONS—CEMENTING LOW-PRESSURE ZONES—AND MANY 

OTHER USES 

BAKER CEMENT RETAINERS can be safely run in on 

tubing or drill pipe, and set by any experienced crew. After 

ing the desired depth, a small Tripping Ball is dropped 

n the running-in string and pump pressure applied to 

ild up the necessary hydraulic pressure to expand the pack- 

nt and set the slips. The resilient rubber packing 

hich is prevented from flowing by lead rings, en 

pack-off. Opposed slips prevent movement of 

either direction after it is set. Once set, the 

emain in position and provide a leak-proof 

any pressure imposed upon it, that is safe 


ruction is recommended for permanent 

allations, or where harmful well fluids are present; Mag- 
nesium Alloy Retainers are available for temporary installa- 
tions. Retainers constructed of either material drill up quickly 
ind easily because of the minimum material to be disposed 
of, and because both the Body and Slips are designed to break 


up and drill out readily. 


BAKER OIL TOOLS, INC. * HOUSTON® LOS ANGELES* NEW YORK 


‘The Old Reliable” 
CEMENT RETAINER 





the managing 


Another Dallas company, Empire 
Resources Management, Inc., pro- 
vides a wide range of technical and 
managerial services. 

Lee oo ve nson, vice-president and 
savs his company 
, or offers 
technical 
direction of the 
client compat yperation, in connec 

loration, development, 
irketing of oil and 


producti manager! 

takes complet ponsibility 
] 

1d VISOTS issistanc in the 


‘ 
ind administr 


ement work varies, 
individ ial le: ses for 
_ management 

ial size 

iffliated with 
nent of ps Trust 
k, offers complete finan 

luding control of ex 


the oil 


inalvses, assist 
weum account 
It also will 


ICE 


} 
pensation 1s basec 


the properties 


A couple of Houston consultants 
take contracts for management of 
properties, then “subcontract” the 
actual field work. 

P. Swearingen, a « 
gineer, says his standard price 
per month per well. This include 
bookkeeping. He does his ow 
or firing of employees; he 

charges for supplies and services 
bills the owners for 


He also sends owners the 


equipment bi 
DI 
social security taxes, insuran 
the like 
Swearingen sets up all of his 
ers as independent contract 
pumpers charge a certain am 
each well (usually $10( 
They gauge tanks and 
day to report to Swearin 


When Swearingen has 


: 
held supervision, he 


hour, with a 


charge Ss 
maximum fa 

a day 

idvantag 


The operator gets the 


experience, id 
ng, for the $75 
Swearingen 
lling two wells o1 
$70 per well 


nimum of $5I 


l Ole when he 
o deal with, Swea 
of these owners ha 
the bill, and each 
sion for work which 
operating 36 wells 
Swearingen’s cus 
health and out 
This makes it 
keep an eve 

I sought out and 
who was ex 


hold 


Frank Nice, another Houston con- 
sultant, says it is cheaper for an 
operator to have a consultant han- 
dling his wells, if he has a very small 
operation. 

B 


OWN puUuMpers, 


Independent operators are the 
best prospects for contract field work. 
But some of the majors also are turn- 
ing over their marginal wells to such 
contractors. 


Drilling Problems Are ‘Bigger Abroad 


The problems faced by contract 
drillers overseas are similar to those 
faced in the U.S., but are usually a 
few sizes larger, according to Harry 
H. rng of Santa Fe Drilling Co., 
Whittier, Calif 

: Madle be initiated int 
experience 
ring at the 
of trial and 
] 


develop an 


Time schedules and planning as- 
sume a much more important role 
overseas, says Madley. 

The mai erence is that opera 

controlled 
thee. Corre 
I ail, or by cable- 
This, because of 
momy of words 
n¢ 


l oO 


f 
added expense 


"Ther rore y, much more 

ponsibilit; delegated to 

ocal managers, superintendents, fore 
1. 


nen ind drille put 4a pre 
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ium on the 
calibre empl 
Savs Madle 
been a shortage On 
eign drilling. Howe 
such good men 
employees is oftel 
sometimes even 
gamble 
Most of a contractor's 
onnel are nationals of the 
ch he is working. Prob! 
with these 
ind far between, sa 


onsequence 


n 
se men perform well, and 


. 
op into loyal company n 


Drilling in foreign lands is charac- 
terized self-sufficiency: The job 
must be «Bre with the men and the 
tools at hand. 

Drilling equipment is usua 
tical to domestic machinery, tl 
there are exceptions, such as th 


nter neo 
1D igs 
pter rigs 


now in operation 
he contractor’s investn 
juipment and drill strings for f 
work is greatly increased by the 
have equipment on hand fo 
ferent jobs, and a large stock of 
parts for all equipment 


The most important factor in for- 
eign contracting, says Madley, is ac- 
cess to enough money for investment 
in the needed equipment. 


rit 


I European 
in the Medi 
high wages paid 
disadvantag 


I ipetitor wh 


ot the 
ent meet 
listrict, API 


} 


os Angeles 
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SUBSTRUCTURE of Phillips’ Rig 27, used to set a new drilling depth record, as . . . 


Deep Drilling Enters New Era 


Another new era for deep-well 
drilling has been opened by Phillips 
Petroleum Co. No. |-EE University— 
the world's new depth record holder. 

The West Texas test is on an 8,100 
acre block in Pecos County, 13 mi 
east of Fort Stockton. 

Drilling began in October, 195¢ 
The original objective was 18,500 ft 
Chis was later amended to 21,000 ft., 
and then to 23,000 ft. 

In the 24 hours before the world’s 
former record of 22,570 ft. was 
broken, the test made 62 ft. of hole, 
more than had been made in a similar 
period in several months. At last re 
ports, the test was drilling below 
22,700 ft 

The only unusual piece of equip- 
ment used in breaking the record was 
a hydraulic table. 

The hydraulic table, developed by 
Phillips, was used to cushion th 
shock caused by stopping the drill 
pipe as it was being run, and to pr 
vent a squeeze when the extreme 
weight of the pipe was fitted into 
slips or clamps 

(With about 14,000 ft. of 4%2-in 
drill pipe, and the remainder 4-in., 
weight of the pipe was more than 
400,000 Ib 

Here’s how the table is used 

e Instead of using slips, two sets 
of elevators are used. 

e As the drillstring comes in or 
out of the hole, an elevator is clamped 
around the pipe. 

e The elevator fits against the 
cushion table, and holds the pipe in 
place. Weight of the pipe then is con 
centrated on the top of the elevator, 
where the upset portion of each stand 
begins 
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A National Supply Type 130 Rig, 
which had seen service in Alaska, was 
used on the job. 

Power was provided by three LeR 
L-4000 engines, through a_ three 
section National drive group. Other 

juipment included National E-7 
ind C-350 slush pumps, an MS-27!2 
otary, and N-815 swivel, a micromat 

drilling control, and a 654-F 45 
unive rsal hook bloc K 
The 136-ft. Lee C. Moore derrick 
t 


mn an 18-ft. substructur 


Because of extremely hard forma- 
tions, hole was made at the rate of 
about 2 ft. per hour at the deeper 
levels. Virtually all bits used are R-1 
hert bits. These last from 75 hours ti 

cutting 8'¥2-in. hol \ 
ind trip takes | hour 


80 hours, 
The hole has been drilled nearly 


all the way with low-solids Driscose 
oil-emulsion muds. 


Phillips officials say “‘a fairl 
ud program” has been followed 
They add that there have been ne 


spectacular drilling rates 

Operator set 20-in. casing at 1,480 
ft.. 1334-in. casing at 6,020 ft., and 
%e-in. casing at 10,996 ft 


The only real setback during drill- 
ing came four months ago, when 
17,600 ft. of 4!/,-in. drill pipe fell 
into the hole. Drilling at that time 
had reached 21,396 ft 

Part of the string was recovered by 
fishing. But 39 strands of pipe had t 
be left in the hole, and the well had 
to be sidetracked around it 

\ whipstocked hole belie ved ti C 
the world’s deepest—was started at 
19,965 ft. There was no further 
trouble 


Study Can Aid 
Cement Jobs 


Proper cementing practices can 
eliminate many losses in oil and gas 
production, and costly well repairs 
an extensive survey shows. 

lew companies have been able t 
keep pace with new casings and 
menting practices, or to test the 
techniques in their field 

\ thorough evaluation of cementi 
procedures has now been made avai 
ible by E. H. Clark, Jr., of Baker O 
Tools, Inc., and A. S. Murray, 
Imperial Oil Ltd 

The two, speaking at the r 
pring meeting of the Pacific Co 
District, API Division of Producti 
gave results of a three-year survey 
cementing practices in all of Imper 


il’s Western Canada operations 


The study began in Joffre field, 
Alberta, where difficulty had been 
encountered in placing longer-than- 
usual columns of cement to cover an 
upper gas sand. 


Field practice was to run 5,000 ft 
f 7-in. production casing in a 9-in 
hole. Conservation Board regulatio 
required cementing to 2,000 ft. I 
mation pressures are subnormal, ga 
ps are localized, and there is 
vater below the producing section 

Tight hole and loss of circulatio1 


occurred while running and 


ising. A long swabbing period was 
required to remove mud lost to th 


formation. 


cementing 


These conditions were thought t 
be the result of poor cementing tech 
ni variation of the scratche 
ind centralizer program was not su 
essful in overcoming them, Clark 
ind Murray reported. 


ique, since 


The study concentrated on the 
casing dropping rate, mud practice, 
and the displacement rate of the 
cement. 

Data showed that 7-in. casing wa 
being lowered as rapidly as 5 secon 
per joint. Calculations indicated that 
dropping casing equipped with float 
ng equipment at this rate could ha 
caused momentary pressure increas¢ 
is high as 
hydrostatic equivalent t 
boosting the mud weight from 10 II 
per gal. to 18 lb. per gal. 

This pressure 
large volume of mud to be squeez 
into the formation. Repeated 
rapid changes in wellbore pres 
caused the shales to slough. ‘The 
sultant loading of the hole, in t 
induced higher circulation press 
which led to loss of circulation 

Mud practice in Joffre often 


2,300 psi. over the norm 


pre ssure 


] 


Increase Caused 
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tributed to unstable hole conditions 
prior to running casing. Severe changes 
in mud properties often resulted in 
tight and bridged holes 

It was also noted that, in about 
5% of the wells, cement displacement 
was made using the service company 
cement-truck pump (low-rate displace 
ment This could have contributed 
to channeling and non-scouring of 
wall cake, Clark and Murray sav 


Corrective measures reduced, or 
eliminated, the problems. 

The problems were corrected bi 
using bottom-fill fittings, re 
ducing casing dropping rate, 
tinuing the pr ctice of watering back 
to lower mud viscosity, and 
ing cement displa 
the rig pump 
these 
Clark and Murray 
no further priman 
in Joffre field 

The Joffre success led to 
other Imperial rations throughout 
Western Canada, where frequency of 
failure was estimated to be somewhere 
and 15 


Casing 


discon 


increas 
ement rate by using 
Once taken, 
report, there were 
cementing failures 


actions 


were 


i survev of 


between § 


The final analysis of cementing 
procedure on 185 wells showed that, 
where poor cementing practice was 
used, 90°/, of the wells were problem 
wells. Where good cementing prac- 
tice was used, only 2°/, were problem 
wells. 

Clark and Murray say the 2% fail 
ures were probably not associated 
with the initial primary cement job. 
and mav have been in other 
wavs 

It was n that virtualls 
ill of the well problems occurred dur 
ing the first period of the survey— 
before standardization of company 
casing-cementing procedure 

After results of the preliminar 
survey there was only 
one well out of 92 classified as a 
probable failure. Good had 
not been followed that well, th 
two say 


caused 


ited, too. 


were released 


practice 


The project proved that wells of 
medium depth, temperature, and 
pressure, can be cemented, utilizing 
modern equipment and technology, 
with an almost complete assurance of 
success, according to Clark and Mur 
ray 

The two pointed out that, even in 
a well-run company, there are prac 
tices and methods contributing to 
primary cementing failures which can 
go unnoticed because of a lack of 
coordination between the primar 
cement job and subsequent well per- 
formance 

The important thing is to analyze 
the problem, and then adopt a 
company-wide cementing standard. 
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What’s New 


The Texas Railroad Commission is 
considering consolidation of several 
pools in the Texas Panhandle. 

Pools involved are Chunn, Dani 
Horizon, Hansford, Hansford th 
Spearman, Spearman East, and 
stein South, in Hansford a 
tree Counties 

At a special hearing, th 
ion ilso considered 1 
reconsideration of the 
of considering all Mort 
zones in these fields as 
proration purposes 


Gulf Oil Corp. has received Texas 
Railroad Commission approval to use 
automatic custody equipment on 
several West Texas leases. 

The commission granted pet 
for Gulf to use ACT system 
Estes, Hutchings Stock A 
O’Brien et al leases, i 
Ward-Estes field, Ward 


Counties 


The Caddo Parish (La.) Levee 
Board has taken steps to improve 
flood-control measures for the north- 
ern part of the parish, where high 
water halts oil production operations 
annually (PW—Apr.4'58,p22 

The board is asking the state D 
of Public Works and the U.S. A 
Corps of Engineers to 1 
pair of present levee 
participate in an impro\ 

The board recommer 
height of a levee si 
east banks of Black Ba 
Mile Bayou 

\ group of oil men, 
men have forn 
Drainage Committee, 
problems in the area 


business 


More than $100-million will be 
spent in the search for oil in Alaska 
in the next two or three years, ac- 
cording to an estimate by H. Edward 
Wolf, president of Erie Natural Gas 
Co., Inc. 

Wolf calls Alaska “the hottest 
it area in the world today.” H 
this has been brought about b 
combination of huge basins, 
structures, recent discoveries 
couraging geophysical work 

Wolf believes that Japan would be 


IN EXPLORATION, 
DRILLING, PRODUCTION 


The Athabasca tar sands may 
yield only one-tenth of the more than 
200-billion bbl. they are believed to 
contain, according to the Alberta 
Research Council. 

| } ] ; 


Between 50,000 b/d and 100,000 
b/d of shale oil will be produced in 
western Colorado by 1963, says 
Charles H. Prien, of the Denver Re- 
search Institute. 


The Wyoming Oil & Gas Con- 
servation Commission hold a 
hearing June 10 to consider an ap- 
plication for 160-acre spacing in a 
new field in Johnson and Campbell 
Counties. 


will 


The Colorado Oil & Gas Con- 
servation Commission has taken 
under advisement a dispute between 
Pure Oil Co., operator of the Adena 
(J sand) oil field, and two member 
firms of the unit. 

Pure asked the mmission to cut 
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yntrolled with laboratory 
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Superiority is the 
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this research, and th 
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Spang Extreme Line Tubing makes up 
faster, has 100% leakage resistance! 


Name the tubing features you know y Extre Line greatly minimizes the p 
need for profitable completions, and you bility ging up wher unning 
find that Spang Extreme Line Tubing |! ripy inder pressure. The joint strengt 
every one! Take 1 ike-up and runnit M I weights 

speed, for example. Wide, rugged, modified I ist gd making up and bdreaking 
Acme threads provid 


th minin 
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Another outstanding Spang product on the next page! 


Gathering line service is 0 


oil and water lines 


You pay no more for the special quality 
of Spang CW Steel Pipe! 


Careful manufacturing control is the main reason 
why Spang CW is your best selection for a wide 
variety of piping installations 
Rigid tests and inspections during manufac- 
turing and before shipping guarantee long service 
life for Spang CW Pipe. Every length of Spang rth ind coup! aval 
CW Steel Pipe is hydrostatically tested and in- ugh your nearest National Supply Store 
spected for thread quality and uniformity. The 
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back production allowables on three 
wells just off the southwest edge of 
the unit, which are operated by Petro 
leum, Inc., and Lion Oil Co. The 
disputed wells are not in the unit, but 
other wells owned by Lion and 
Petroleum are. 

Pure claims that oil from the J 
sand is migrating to these wells off the 
unit. Lion and Petroleum claim that, 
if any migration of oil has _ taken 
place, it is because of production 
practices adopted by Pure over the 
entire field 

+ 


Sealed bids for drilling on the 
Navy's Teapot Dome reserve are due 
by July 10. 

Ihe Secretary of the Navy will be 
the judge of the bidders’ qualifica 
tions, reserving the right to reject 
any or all bids, and to readvertise for 
further bids. 

Purpose of drilling will be to off 
set wells on adjacent acreage, to pro 
tect lands within the reserve from 
drainage. 

_ 


Shell Oil Co. has sold the last of 
its interest in its oldest field in 
Louisiana. 

Leases in the Haynesville field, 
Claiborne Parish, were transferred to 
Jim W. Grier, Farmerville, La 

he sale involved production rights 
on two 80-acre leases in the field. 

Shell’s interest in the field dates 
back to 1919, when Roxana Petro 
leum Corp., predecessor of Shell, ac 
quired a half-interest in 25,000 acres 
in the area. 

e 


The Intermountain Assn. of Petro- 
leum Geologists will hold its ninth 
annual field trip Sept. 10-13, in 
Utah's Paradox Basin. 

The trip will start at Moab and 
end at the Aneth pool. Side trips will 
visit Pure Oil Co.’s Mississippian dis 
covery at Big Flat, and important 
geological areas west of Monticello 
and Blanding. 


Engineering 


A sonic logging service that gives 
continuous velocity measurements as 
the instrument is drawn up the bore 
hole has been introduced by Schlum- 
berger Well Surveying Corp. 

The tool, based on prototypes de 
veloped by Humble Oil & Refining 
Co., provides velocity data, but its 
principal application is the determina 
tion of porosity and fluid content of a 
formation. It is particularly effective 
in establishing porosity in the low to 
medium ranges, the company says. 
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Sound pulses are emitted by th 
transmitter at the rate of ten or more 
per second. The instrument featur 
measurement between two receiving 
elements 

. 


A rubber-sleeve core barrel, de- 
signed to obtain continuous core sec- 
tions in loose formations, has been 
developed by Christensen Diamond 
Products Co. 

The barrel operates at the end of 
1 conventional dmnill string, and is 
rotated by the rotary table. The 
source of weight for cutting the core 
is provided by the circulating fluid, 
which exerts pressure on the nozzle 
plate 

The diameter of the barrel is 6% 
in. O.D., for a 3-in. core. The barrel 
is available in either 28-ft. or 38-ft 
lengths, which take, respectively, a 
10-ft. or a 20-ft. core 


Drilling Highlights 


Alberta—British-American Oil Ci 
et i] No. 7-34 Dick Lake, sechon 
34-44-lw5, 70 mi. southwest of Ed 
monton, had unconfirmed open flow 
of 280-million cu. ft. of gas daily and 
in estimated 70 bbl. of distillate pet 
million cu. ft. Production is from a 
Devonian Reef section ranging in 
thickness from 440 ft. to 550 ft. 

The test is the third to be drilled 
in Dick Lake field. All were drilled 
to about 8,000 ft. and topped the 
D-3 zone at about 7,500 ft 


East Texas—Amerada Petroleum 
Corp. No. 1 Bath-Franklin, M. \ 
Lout survey, Harrison County Pettit 
lime discovery, flowed 162.7 bbl. of 

3-gravitv. distillate in 13 hours 
through 12/64-in. choke and open 
hole at 6,977-7,000 ft 


s> 


Mississippi—Jett Drilling Co. and 
Crosby Minerals Co. No. 1 Southern 
Minerals Co., section 27-1s-l7w, 
Pearl River County, flowed 3,170,000 
cu. ft. of gas per day and 53 b/d of 
condensate through perforations in 
the Lower Tuscaloosa at 9,010-45 ft 
The field opener is 342 mi. southeast 
of East Angie pool 


Michigan—Robert W. Devine and 

W. Lang Co. No. 1 Kok, section 
29-5n-l4w, Ottawa County, flowed 
32 bbl. of oil through '4-in. choke 
on 12-hour drillstem test at 2,783-834 
ft. The prospect is 1 mi. north of 
Overisel gas field 


Northeast Louisiana—Jett Drilling 
Co. No. 1-I Fisher Lumber Corp., 
section 2-l2n-lle, 2 mi. northeast 


of Saranac field, was completed 
160 b/d of 62-gravity distillate an 
2,335,000 cu. ft. of gas daily throug} 
12/64-in. choke and perforations at 
a depth of 8,702-12 ft. in the Lov 


Tuscaloosa 


Ilinois—Joseph Dull No. 1C Mana 
han, section 35-In-5e, Wayne Count; 
pumped 195 b/d of oil on test of th 
McCloskey lime at 3,074-91 ft. Th 
wildcat is 4 mi. southeast of Johnsor 
ville. 


Kansas—Phillips Petroleum ( 
No. 1 Llanos, section 10-6s-37 
Sherman County, vielded 119 bbl 
23.4-gravitv oil on 12-hour swab of 
the Cherokee at 4,804-12 ft. Testing 
is continuing. The wildcat is 24+ m 
south of Brumm field (P\W—Mar 
’58,p22 


‘ 


South Louisiana—California Ci 
No. 4 LaTerre Co., Inc., section |] 
19s-13e, Terrebonne Parish, was com 
pleted for 5.7-million cu. ft. of ga 
daily and 420 b/d of distillat 
through small choke and perforation 
at 13,774-800 ft. and 13,804-14 ft 
The discovery is northwest of Bayo 
Penchant field. 


Colifornia—Reserve Oil & Gas Co 
No. 361-19 W-T, section 19-11n-19~ 
Kern County, was completed for 8¢ 
b/d of 34.5-gravity oil and 1,041,0( 
cu. ft. of gas daily through 24/64-in 
choke and perforations at 11,998 
12,127 ft. in the Z-4 sand of the Ved 
der zone. The well proves up deeper 
pool production in the 14-month-old 
North Tejon field. 


Wyoming—Ohio Oil Co. No. 1 
pre-Tensleep Unit, 18-46n 
8w, Hot Springs County, pumped 
248 bbl. of oil and 14 bbl. of water 
through perforations at 4,439-57 ft 
on test, believed to be for a 24-hour 
period. The pay discovery, in Gra 
Creek field, has been testing on pum] 
from the Madison for several week 


section 


Colorado—Tom Vessels No. 1] 
Nicklas, section 30-9n-55w, Logan 
County, 434 mi. southwest of South 
Cottonwood pool, was completed on 
the pump for 45 b/d of oil and 165 
b/d of water through perforations at 
5,630-744 ft. in the J sand 


Oklahoma — Magnolia Petroleun 
Co. No. 1 Schoenhals, section 24-21n 
26w, Ellis County wildcat 7 mi. fro1 
production, flowed 5-million cu. ft. of 
gas daily through 1-in. choke and p 
forations in the Morrow sand at 9,762 
75 ft. After fracture treatment, th 
prospect flowed 13-million cu. ft. daih 
through the same choke. Testing of 


the upper Morrow is under way. 


EXPLORATION, DRILLING PRODUCTION / 27 





DEPT / International 


Barter May Cut Oil Outlay 


BUENOS AIRES—Barter deals and 0 tons, were imported almost 
oil development contracts: that's the tirely from the Dutch West | 
double-barreled solution Argentina's nd Venezuela. The sole except 
new president is offering to loosen was 15,700 tons of fuel 
the country's economically strangling l'rinidad 
outlay for oil maperss, Along with barter deals, Frondizi 
is ready to tackle the hotly debated 
development of Argentina's own oil 
resources. "We are going to resort to 
contract services, he said, h 

as president of YPF, tl 

gency. “If we 

But if necessa! 

cts will be cor 


part pavmen 


said Frondizi, will be com- 
reorganized to handle such 
contract operations—\ 
ound like littl 


gency 
rilling, the 
a , this phase 
Frondizi proposes bartering Argen- sidiesions sail 
tine agricultural products for oil as si igen a 
an immediate means of whittling re hie oiasias 
down foreign- qnchange outlays, as een 


hit new Meanwhile, YPF has already paid 
20%, of the total cost of the Fish 
Engineering group's $/ 80- million Pi pe- 


idizi pointed 
line contract, in pesos and for 


of products 
ot find ready 


The first such barter deal may be 
concluded soon with Venezuela wher 
ng Cae age oe eT ga ee DHOFAR—Cities Service's two 
Rene a Marmul wells, which last year prom- 
ised the first oil production in south- 
east Arabia, are now being given up 
as noncommercial. 

The two wells, No 

mul, were originally 

August as discoveri 

57 .p44 At that tir 

id that preliminary 


Marmul indicated a pr 


This could signal a notable shift in 
Argentina's present oil-supply sources ity of 2,000 b/d o 
—and even keener bidding than 3,200 ft. The company 
usual for what remains of the Argen- No. 1 Marmul would 
tine market (P\WW—Mavy23’58.p58 ximately the 

Midd t | J y well ¢ n subsequent 

rowded t nicl ion at the se 
1 to “an une 


f 22-g1 


A third well drilled on the same 
structure encountered only water, and 
was —— at 9,000 ft. 

In additio inother a t 

northw vest of Man il, No. ] 
Man sal proved dr "th ‘ 


doned at about 11,000 ft 


Now the company is giving up on 
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ment includes 
DALMINI 
the suppl 
rted pip 


SSsor 


of planning ind 
nes involved 1 
formed 


SARGO S.A 


g. the 
Northwest 
in Utilit 

itional, 


PIPSA S.A ntine representat 


sS ARC »( ) 


No Commercial Oil Yet in Dhofar 


the Marmul structure, and is turning 
again to other areas 


The company is now drilling its 
eighth Dhofar wildcat, 30 mi. south- 
west of Marmul. The test , 


Two of the three other Dhofar 
wells had oil shows, but ran into salt 
and were abandoned. 

| N ind 2 Mazra 

t 1 } Mar 
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What’s New 


Lake Drilling Steps Up 
VENEZUELA—Mene Grande Oil 


Co. is starting a major step-up in 
drilling operations in central Lake 
Maracaibo, where it acquired four 
new concessions in 1956. 

Work has been started on 50 new 
concrete deep-water drilling platforms 
by Raymond-Brown & Root C.A., 
under a contract announced last week. 
\ production schedule of one plat 
form a week is planned. 

Mene Grande, a Gulf Oil subsidi 
arv, already has four strings drilling 
around the clock in the 100-ft.-deep 
section of the lake, as part of its gen 
eral expansion of operations there 
Shell and International Petroleum, a 
Jersey Standard affiliate, each holds 
25% interest in Mene Grande’s ¢ 


Cessions 


Sign of the Times... 
VENEZUELA—Creole Petroleum— 


along with other oil companies here 
—is dodging its share of brickbats on 
the currently lively political scene. 

Denunciations usually refer to “ir 
perialism,” “colonialism,” and “‘inte1 
national monopoly.” But surprised 
Creole officials were recently hit with 
a charge of working for the Commu 
nists 

Ihe Red label was pinned by Jesus 
Antonio Cova, former senator, who 
was arrested and charged with plotting 
against the government in the afte: 
math of the recent Caracas attacks on 
U.S. Vice President Nixon 

Cova accused Creole of “rejoicing’ 
at his troubles, which began when the 
Venezuelan Communist party named 
him with five other figures of the 
ousted Perez Jimenez regime as prin 
cipals in an alleged conspiracy 

his Communist communique wa 
published in Caracas newspapers—and 
read during a regular newscast of the 
“Creole Observer,” a company-spon 
sored T'V program now in its fourth 
year 

After a court hearing, Cova angrily 
told reporters: “I wish to take this 
opportunity to protest to the president 
of Creole Petroleum against the fer 
vent and obliging reception which 
the Observer rejoicingly accorded the 
communique of the Communist 
Party 

“It is inconceivable that a capitalis 
tic North American company should 
be at the service of a party which, in 
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AROUND THE WORLD 


nternational intrigue, is the most 
ontumacious adversary of the U.S.’ 

Creole explained that the commu 
nique was broadcast strictly as a new 
tem 


GUATEMALA—A Houston _inde- 
pendent will drill three 2,000 #t. 
stratigraphic tests for Atlantic Re- 
fining Co. in the Department of 
Peten. 

Coastal Plains Oil 
pended drilling 
wildcat, Guater 
urlift its rig 131 
drill the Atlantic 
Coa tal had 1] 
on its Ni ] 


I he colipany plan 
continue dI 


Uv 5$,p34 
tually to return and 
the wildcat. 

Atlantic’s major partners in 
block are Tidewater and Sohio. Tl 
companies hold additional acreag 
Guatemala in surrounding _ tract 


PW—Jun.28’57p44 


LIBYA—Pan American Interna- 
tional Oil is moving ahead rapidly on 
exploration of concessions it was 
granted in March (P\\V—Mar.28'58 
po 

An aerial survey that was started i 
April is now being completed on 
million acres in southern Libya, 
the two largest of Pan American 
three tracts by Aero Service Cor 
of Philadelphia. 

Pan American already has_ three 
geological parties at work. In add 
tion, it expects to have two gravit 
crews and one seismic party in th 
field shortly 


Blazing Ahwaz Well 


Resists Control 


The Iranian Consortium’s burning No. 
6 Ahwaz wildcat (left) is beginning to 
look as troublesome to control as Iran's 
last wild well, at Qum. A fourth attempt 
Kinley 
center) to extinguish the fire with an 
failed on May 24 
These charges are being set off about 


by well-tamer Myron (above, 


explosive charge 
10 ft. in the air, to prevent damage to 
the remaining Cameron blowout pre 
ventor and the casing head. A 50-ton 
crane is at hand to lower the valve that 
will be used to shut off the well once the 
flame is snuffed out. At the same time, a 
relief well is being deviated into the hole. 
The No. 6 has found crude oil 


which was 


the first 
at Ahwaz—as well as gas, 
flowing at an estimated 100-million cu 
ft. daily from 8,093 ft. when it blew out 
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Electrolyte 


( Potassium 
Hydroxide) 




















Woter r 
hydrogen stream 











NATIONAL CARBON’S FUEL CELL, with carbon electrodes HYDROGEN AND OXYGEN combine to make water in the 


submerged in a potassium hydroxide tank, is shown above. fuel cell, thus generating electricity without combustion 


Will ‘Fuel Cells’ Run Future Cars? 


National Carbon Co.'s new highly iva 
efficient, portable energy source— al per kilowatt-h 
the “fuel cell'"—could spell competi- 
tion for less-efficient internal combus- 
tion engines. So the petroleum indus- 
try has a big stake in the future of 
the fuel cell. 

The f 
Nat ( 

( e ¢ 


National Carbon believes that the 
fuel cell holds great promise for the 
future, to replace present lead-acid 
batteries and to power mobile or 
portable equipment. 

At the present time 

still far from commer 
National Carbon scientists 
with the cell, they have 
tride closer than I 

yng-sought goal 
from fuel 

The fuel cell is ofte 

vy, because in many 1 

ms aS one The cell 


f electrical energy per ul 
making it adaptabl 


ind small-scale operatio1 


trey 
4 ( 


The US. Army Sig Col The fuel cell produces electricity 

‘Silent Sentry” mobile radar unit directly by passing hydrogen and 
first demonstrated last fall, is power oxygen through semiporous carbon 
by fuel cells generating 28 vol electrodes and into an electrolyte to 
the fuel cell is being used at t produce free electrons of electricity. 
Brussels’ World’s Fair to light a ban} r tructiot d operation 

if sealed-beam lamps the f ted by t 

equire 0.7 t val pet National Carbon believes that 

kilowatt-hour of electricity made, while day may come when equipment 

a1 fuel cell iid theoretically to re is lawnmowers, outboard mot 
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potassium hydroxide (the electrolyte 

Hydrogen and oxygen are passed 
through their respective electrode: 
Ihe gases diffuse through the porous 
carbon to the outer surfaces of th« 
electrodes, where each gas comes in 
contact with the electrolyte 

At the hvdrogen electrode, the elec 
trochemical reaction with potassium 
hydroxide produces water and free elec 
trons. At the other electrode, the oxy 
gen, in its reaction, picks up electrons 
Io complete the circuit, 
migrate through the external wiring, 
thus setting up an electrical current 


electrons 


An individual fuel cell produces 
about one volt of electricity, with the 
amperage produced depending upon 
the cell size and the interconnection 
with other cells. 

The figure of one volt of electricity 
produced by the cell assumes an 
eficiency of 70% to 75% in the cell 
The theoretical maximum voltage is 
1.23. However, the nature of the ele« 
trode reactions in the fuel cell limit 
the conversion of fuel to electrical 
energy to a maximum of about 8! 
of theoretical 

Basically, the fuel cell is most 
sirable for high-amperage, low-voltage 
uses. The actual size of the cell con 
trols the amperage produced. Or 
amperage can be increased by connect 
By con 


it 


} 


ing several cells in parallel 
necting cells in series, fairly high 
ages can be obtained. 

Research studies indicate that the 
optimum fuel-cell design will be one 
which produces about | kw 
from a packaged unit 1 cu. ft 
volume 

A practical, working fuel 
use 122 cu. ft. of oxygen < 
ft. of hvdrogen to produce l 


ot DOWEI 


electrical energy, 


Of direct significance to refiners is 
the possibility of using hydrogen- 
containing byproduct gases from re- 
fining units to supply the hydrogen 
for fuel cells. 

The cell has been improved since 
its first announcement by National 
Carbon last September, to the point 
it no longer requires pure hy 
drogen and oxvgen. 

For one thing, newer models of the 
cell will operate on the oxygen con 
tained in air, with a voltage loss of 
only about 4° 

Also, the 


with hydrogen containing a consider 


where 


cell is able to operate 
able amount of impurities, according 
to National Carbon. 

he company says that, in large 
installations, the hydrogen source can 
be from cracking of ammonia or hy 
waste-product 
hydrogen sources found in modern 
oil-refining processes. 


drocarbons, or from 
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GET THE JUMP ON FIRE 
with Kidde extinguishing equipment! 


PORTABLE EXTINGUISHERS 


EY 
A 
= 


}. tee. 


Left to right: carbon dioxide trigger, carbon dioxide squeeze valve, 212 gallon foam 


surized water, 2 
pump tank, one quart pr rized VL. A 1 ga 


Kidde hand portables are designed to 
knock fires out 


yme in a variety 
of types and models. The 


Kidde line 


extinguishers 


includes carbon dioxide 
with fast-acting trigger release or 
squeeze-valve release in capacities of 
2% to 20 pounds. Kidde dry chemical 
extinguishers can be had in pressurized 
models of 5, 10, 20 and 30 pounds capac 
ity, and in cartridge-operated models 
of 20 and 30 pounds. Kidde wet chemi 


Left to right: 100-Ib. carbon dioxide, 150-Ib 

For major fire hazards. get a mobile 
unit. Wheeled « lioxide units are 
available in 75, and 100-pound 
cylinder Shut-off 


t ozzle gives operator 


capacities, in 
valve located 
complete control. 150-pound dry chem- 
ical unit has straight stream for long 


range fan pattern for wide coverage 


SMOKE AND FIRE DETECTORS 


Kidde Industrial Smoke Detectors give 
you a fire w arning where it counts—at 
the smoldering start of a fire—tell you 
fire's location. give you a visible and 
audible alarm 

Kidde Atmo fire detecting and warn 
ing systems afford wide-area protection 
are ideally suited for cases where early 
detection of fire in valuable materials 
is essential. Working on the principle of 
rate-of-temperature-rise, Kidde Atmo 
systems give warning at the first hot 
breath of fire. can be used to shut off 


fans, close doors, et« ill automatically 


20-pound cartridge-operated dry chen 


n pressurized VL and 1 and 1% 


cal extinguishers (foam, soda-acid) are 
available in 2'% gallon bronze or stain- 
less steel models, including cartridge- 
operated and pressurized water or 
water-anti-freeze units. Kidde vaporiz 
ing liquid extinguishers come in pum} 
capacities of 1 and 1 
ized in 1 and 1'2 quarts and 1 gallon 
Kidde pump tank extinguishers, in steel 
or copper shells, are available in 2 
and 5-gallon sizes 


quarts, pressur 


Single-lever control for “on,” “off,” 
“fan.” or “straight” discharge pattern 
50 feet of hose. 40-gallon wheeled foam 
unit delivers more than ten times its 
liquid content capacity in fire-smother 
ing foam. Ideal protection against flam 
mable liquid fires. All give expert re 
sults even with inexperienced operator 


, CARBON DIOXIDE SYSTEMS 


Kidde carbon dioxide extinguishing 
systems are individually designed to 
fully protect even the most dangerous 
hazards, use pneumatic control heads 
to insure instant and complete carbon 
dioxide discharge. Directional valve 
afford protection to more than one haz 
ard using the same bank of cylinders 
All operating parts are self-enclosed for 
safety. Visual indicators show at a 
glance if system is “set” or * . 
lhermostatically-operated systems, and 
package systems for 6000 cubic foot 
flammable liquid hazards are available 


released 


Walter Kidde & Company, Inc. 
638 Main St., Belleville 9, N. J. 


Walter Kidde & Company of Canada Ltd, 
Montreal — Toronto —Vancouver 
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benefits @ UNIFORM THICKNESS 
with 


HORTONCLAD® a e HIGH STRENGTH BOND 


aw 


‘Aw . 


- ® CLEAN, CONTAMINANT- 
FREE SURFACE 


@® ADAPTABILITY TO ANY 
SIZE OR SHAPE 


6 


; 


Hortonclad, available only in CB&I tanks, 
pressure vessels and other clad structures, is 
unlike other clad materials. The bond is ac- 
complished by a flux-free high strength vacuum 
bonding process producing a clad plate with 
an integral and continuous bond of exception- 
ally high strength. Uniform clad thickness re- 
sults as both alloy cladding and backing are 
in their final thickness before bonding. Silver, 
stainless steels (both chromium and chromium 
nickel) nickel and high nickel alloys such as 
Monel, Inconel, and Hastelloys B and F can 
be employed in the Hortonclad process. 


———— <—<—<—<—2> <— ames en a oD 


Bad 
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’ 
tet 
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In corrosive service, Hortonclad permits the 
use of higher temperatures, concentration and 
pressures— without the high cost of solid alloy 
vessels. For further information on its appli- 
cation write our nearest office . . . ask for the 
Hortonclad bulletin. 


a> | Chicago Bridge , Iron Company 


Atlanta © Birmingham © Bosto ago eveland © Detroit © Houston 
. 3 re New Orleans © New York © Philade Q ttsburgh © Salt Lake City 
“Sgt Ok as San Francisco * Seattle * South Pasadena © Tulse 
wg Plants in BIRM NGHAM. HICA SALT LAKE CITY ond GREENVILLE, PA 
: REPRESENTAT D 
405 STAINLESS STEEL HORTONCLAD was a ee ae Fe Se Se Sy ey See 
‘ DIARIES 
: : Horton Steel Works Limited, Toronto; Chicago Bridge & Iron Company Ltd., Caracas 
diam. by 65-ft. high coking chambers by CB&I. Chicago Bridge Limited, London; Sociedade Chibridge de Construcoes Ltda., Rio de Janeiro 


used in the fabrication of these two 16-ft. 
“ieee 
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What’s New 


Imperial Oil Ltd. is undertaking a 
major expansion program at its Sar- 
nia (Ont.) refinery, already the larg- 
est in Canada. 

Uh expan mm, to 


the 


Delta Refining Co. has placed a 
new alkylation unit on stream at its 


Memphis (Tenn.) refinery. 
( rT + + +] + Pan | 


Sulfur production has begun at 
Texas Gulf Sulphur Co.'s Fannett 
Dome plant, in Jefferson County 
Texas. 

Ch 


El Paso Natural Gas Products 
Co.'s new styrene plant is now on 
stream at Odessa, Tex. 


I] | 


ind svntheti 
& Rubber 


57 p33 
e 


Waskom Natural Gas Corp. plans 
to add two new units at its gasoline 
plant near Waskom, Tex. 

he unit Sinclair Bak I 
Ivtic reformer and a “paraffin 


! breaker 
will enabk the 


company to tripl 


, 
plant throughput, and to 


of quality equal to an 


: } 
LASOUTICS 
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IN PROCESSING 


Ethyl Corp.'s new Pacific Coast | hot 
additives plant officially went into n 
production this week 


Calif., 
Th 


at Baton Rouge, | 
ind Sarnia, Onta 


other units arc 
Houston, Tex.. 


Processes 


A new gas desulfurization 
sulfuric acid recovery process 


ham Steel Co., of England. 
Thi process 1S Sa | t 
iron oxide absorb 
cut hvdro 
at Pittsburg, ganic sulfur 
near San Francisco. Though de 
Ith f tl t { tl : the compan 


! t t t in be ippi 


crator to 


+] ] 








Why UE flcased t CPM MOM BCE bhe of pontment of 


J. P. MORETON 


Fi CCF He jeolonl hepire Ms Valorie ww OD allias 
welt Sffices ald 


1514 COMMERCE STREET 


DAL 


LAS. TEXAS 


THE CANADIAN BANK 
OF COMMERCE 


HEAD OFFICE, TORONTO 1, CANADA 


New YorK SAN FRAN S ANGELES SEATTLE PORTLAND. ORE 
Nassau. Bawamas P T F N TRINIDAO BRIDGETOWN. Barsa Ss 
LONDON. ENGLANO 


RESIDENT REPRESENTATIVE—CHICAGO AND MORE THAN 775 BRANCHES ACROSS CANA 


and 
has 
been developed by Appelby-Froding 








To be assured of reliable ship brokerage and 
agency in the United States 


Organized 134 


use only members of 


Association of Ship Brokers 
and Agents, Inc. 


for a list of members apply to: 


Association of Ship Brokers & Agents, Inc 
17 Battery Place, New York 4, N. Y 


The seal of Dependability 


Experience, Reliability 
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Make your next pipe 
replacement your /ast 


with 


Southwestern 
PVC and KRALASTIC 


Plastic Pipe 


RC POSAL becomes the 
roblems, because 


WESTERN Plast Pipe 


Does not react to electrolysis,. 9 
corrosion or salt water org! 
sour crude; 


. is instalied quickly and 
bi simply, at very low cost; 


Requires absolutely no £ 
maintenance cost for years. ig 


ENGINEERS ON CALL: a trained 
CATION ENG 


a to consult with 


‘staff f APPL 


Mail Today! 


¢ odditiona! intermetion 


¢ APPLICATION ENGINEER co 


“Use Southwestern ..to be sure” 


~\ 


RN a BY S 


Southwestern 


PLASTIC PIPE CO. 


American Petroleum institute 


P.O. Box 117 * Mineral Welis, Texas 
Phone FA 565-3344 
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DEPT / Transportation & Storage 


New product lines will change 


~ 





More From Mid-Continent 


More Mid-continent products mov 
ing into the Midwest—that's what 
completion of the Wabash products 
line, now scheduled for year's end, 
will mean. 

Last week, Ohio Oil ¢ 

ental Oil Ci 


Most of the products the line w 
carry will head for Chicago from 
Wood River, Ill., where several prod 
uct lines from the Mid-Continent 
crea will feed the Wabash lin« 

| 4 — \\ } } ; 


And Oklahoma refiners will soon be 
able to go another way to the Chi- 
cago area—through the Oklahoma 
Mississippi River line and the newly- 
converted Little Inch system. 

The 60,000 b/d OMAR 
being tied into Texas East 
nission Corp.’s Littl 
McRae Ark 





ILLINOIS 


pe ~~ River 
-f p t lines 


- 
fram pix ntinent 








- roduc 





NEW WABASH SYSTEM will 
Nidwest market 


ear's Mid-Continent demand 


es somewhat below the national! 
ge, indicate the reason for the 
sing flow of products from that 


C 


Midwest 


eo to the 
2] 


Beside its effect of increasing prod 
uct flow from the Mid-Continent, the 
Wabash system will also move prod- 
uct from Wood River and Robinson 
refineries to Chicago. 
\t R S \l 


\ 





Chicago-area supply patterns: 


To and From Michigan 


LP-gas users between East Chi- 
cago, Ind., and Lowell, Mich. are now 
being served by a new |70-mi. prod- 
ucts line capable of delivering the 


product from either end, Prirorru. MICH, / 
W EEK ke irned this weck Lake Michigan / 








Lowell Storage 


Cavern 
. 


Phe new pipeline Is Ownct 
operated by lexaco-Cities S« 
Pipe Line Co., of Tulsa. It 
into service just before the « 
we a a — Reversible 

i line is capable of moving t / Pp 
| roduct 


5,000 b d oT propane from | Pipeline 
cago to an underground storag 
cilitv near Lowell 


_—~-—" under the sidewalks 


The sel ging yin Gest Chionge 
means that the system's Lowell pro- ruin ae a 
pane storage cavern, in addition to oe of New York 
supplying markets in its area, can | INDIANA 
also take care of the needs ‘back , 
down the line" if necessary. L 

This situation arose during the r astern seabo: 

: sear wards ov EITHER WAY, from refinery or storage, on the costern seabonee 
cently completed heating season, when 


. } ».9 as < , ) « : - 
demand for propane at South Bend LP-gas can get to market. never give a thought to the 


Natural gas consumers 











Ind., was unusually high. | r 
from the Lowell storage cavern « iddition, the station | twe old maxim about that 


] ] 
moved southward to meet th 


wee | pi gap between East and West. 
The new pipeline is now being giv- 

en a complete cathodic protection Under their cities 

system to guard against corrosion. 


main 
Phe Lowell | opane storag ar 
id p thre M ish | 


? 


ms, with a 350,000 bbl. total The line built of both ele run dependable connecting 
capacitv. A fourth cavern, which : ; : , 
add 100,000 bbl. of storage capacity, at SOS Te SITE pipelines to gas fields 


now being washed out 


west of the distant Mississippi. 
Transco is privileged 
to take your gas 
propane 1 expected to incre: ‘ . 
repoge apacity of the caverns | saat en he. 4 sod xact where the most people are: 
6,000 bbl. a vear e3 tae 
Storage pressure in the undergroun laine safkcneael® itis through Transco the twain 


cavities vanes, but average d : : “aes 
1,200 psi ee mi “th will always meet 


} 
| 


The Lowell storage facility might f butan wed | uc K to their mutual advantage. 
even supply still other propane mar- to ved | , , 
kets. 

Propane not needed for the n¢ 
erm Indiana and Michigan markets 
can be shipped by railroad tankcar 
directly to New England market 


The reverse flow (southward from 
Lowell) is accomplished by reversing 
the prime movers at the line's single 
pump station at East Chicago. 

At East ( hicago, three electri 
motor-driven, 100-hp. centrifugal 
pumps move the product. Under 
mal operation, only two of the 
pumps are operated at the same ti 
the third being held in reserve 
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The Four Corners Pipe Line is the first 
line ever built to supply California 
refineries with oil from outside the state 


California 


Los Angeles 
a 


Corona 


PETROLEUM WEEK 


TWENTYNINE 
PALMS STATION 


Shell Pipe Line Corporation, acting 
as agent for the Four Corners Pipe Line 
Company, designed, constructed and will 
operate this important 16-inch line. The 
line itself will be owned by six companies 
— Continental Pipe Line Company 
Gulf Oil Corporation Richfield Oil 
Corporation . Shell Oil Company 
Standard Oil Company of California .. . 
and Superior Oil Company. 

The purpose of the line is to tap reserves 
of 250 to 500 million bbls. to meet antic- 


New Mexico 


= 
Through research % 


ipated expansion in California’s economy. 

A. O. Smith furnished more than 600 
of the 637 miles of 16-inch main line that 
runs from Aneth, Utah, to Los Angeles. 

For almost 30 years...A. O. Smith 
line pipe has always been manufactured 
to a high standard of quality ... precisely 
controlled at every step of production. 
That’s why A. O. Smith pipe, made and 
installed in 1928, is still in operation. 
That’s why so much A. O. Smith pipe is 
found in every important pipeline project. 


the line surmounts many obstacles. They 
include—elevations ranging from sea level 
to 6700 feet deserts three major 
river crossings 200 miles of solid rock 
and daily temperatures fluctuating 


between 40 and 120° F. 


...@ better way 


= AOSmith 


JUNE 6, 1958 


= OS oe Si Se ae eee 


TUBULAR PRODUCTS DIVISION 


Milwaukee 1, Wisconsin 





Why We 
Make it Better 
Than Anybody Else! 


Te x-Tube 
electric 


weld pipe 


resistance 


BECAUSE we are 
> newest pipe 
turers our 
is on trial 
y piece. 
ep yield points, 
tensile strengths, and 
elongations well above 
the minimum. 
We stay well inside 
specifications on 
dimensional tolerances. 
We never ship 
border line material. 
We scrap it! 
| 


TEX-TUBE, INC. 


1503 NORTH POST OAK ROAD 
HOUSTON, TEXAS 
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What’s New 


Automation Nears 
for Natural Gas Lines 


Fully automatic gas lines will be a 
reality in the near future, 
to F. Vinton Long hiecf of t 


The Federal Power Commission is 
going right back to court to get 
backing for its plan to hold “com- 
partmentalized’ hearings on the 
muddle of Midwest gas transmission 
proposals. 

FPC is petitioning the US 


mig-standing 
from Portla id 
bordet 


national 
toba. 


Groundwork is being laid for "a 
thorough revision and up-dating” of 
all Interstate Commerce Commission 
tank-motor-vehicle specifications. 

A new n 
composed of representatir vf th 
American Petroleum Institut th 
Manufacturing Chemists Assn., th 
Compressed Gas Assn., and [C¢ 
this week to work on such 


| he group 


industry liaison 


will “compl t 


IN TRANSPORTATION 


Gamma ray radiography units for 
pipe welds are 
growing more powerful. 


\ \ ( 


inspection of stee 


The number of companies inter- 
ested in building a pipeline from 
Wyomina's North Fork field to Salt 


Creek Ss getting smaller 


\ 


New York State Natural Gas 
Corp. this week began replacing a 
13-mi., 12-in. line in Potter County, 
Pa.. with a 20-in. line to keep up 
with gas demand there. 


i 


British Petroleum Co. has just re- 
ceived its biggest tanker. Th 
+ British Dutchess” was 

k at Clydebank 


65.000 tons 
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This announcement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
The offering is made only by the applicable Prospectus. 


May 28, 1958 


NEW ISSUES 


Transcontinental Gas Pipe Line Corporation 


$25,000,000 
First Mortgage Pipe Line Bonds, 4%% Series Due 1978 


(Due December |, 1978) 


Price 99.25% 


7; { ; , ; ; ; vu } 
Plus accrued interes rom June 


150,000 Shares 


Cumulative Preferred Stock. $5.70 Series 


(Without Par Value —Stated Value $100 per Share) 


Price $100 Per Share 


] ; , ’ 
Plus accrued dividends from May 


Copies of the applicable Prospectus may be obtained in any state only from such of the several 


Underwriters, including the undersigned, as may lawfully offer the securities in such state. 


White, Weld & Co. Stone & Webster Securities Corporation 


Blyth & Co., Inc. Eastman Dillon, Union Securities & Co. The First Boston Corporation 


Goldman, Sachs & Co. Harriman Ripley & Co. Kidder, Peabody & Co. 


Incorporated 


Lazard Freres & Co. Lehman Brothers Merrill Lynch, Pierce, Fenner & Smith 


Glore, Forgan & Co. 


Paine, Webber, Jackson & Curtis Smith, Barney & Co. 
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DEPT / Marketing 
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Fill ’er Up 


SERVICE STATIONS 
AROUND THE WORLD 











Ever hear of a "secret service sta- 
tion?" Caltex has one hidden in an 


old Brussels palace, forme: t! 
ome of the | \I 

1) t tuat 
! ft the Belg 

( Petit Sal 

I Ji ( 
othcia t nt t ue th Ole 
World a 

When Calt Petr ( 
S.A.B., pre ed to build a } 
nearby, the citv’s Beautification Cx 
mittee imposed such strict zoning and 
artistic regulations that the project 
seemed impossibk 


But ( alte Xu ed 
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= ’ 
MOST UNLIKELY 


SPOT for a service 
station is this quiet, Old 
World street in Brussels. 
That’s what the 
fathers” thought. But 
Caltex designed a station 


“city 


where motorists can .. . 


palace te 
wa IDi« t com) 


Gasoline nozzles and an air hose 
are concealed beneath trap doors in 
the sidewalk. Barely visible behind the 
wrought iron palace fence is the dial 
face of a concealed pump. 


lh he il t t \\ 
1 th 
; d ‘ 1, 
i cit hh | 
ot c Stat 
md a ll | t 
ae: 4 t Itt 
tingu h the ] 
thre 1 oh the We ught ir I 
the sidewalk 
his curb-service ce t 
vides gasoline, a_ tire-chech 
clean windshield for the mot 
But there’s more to be offer 














> P 
te 
ites it 
i! ‘ai 
mi 
a! ~ : 
' 
thi 
Wi 









Beyond the iron palisade, the old 
courtyard and game rooms of the 
palace been converted into a 
mods rr orea—with two lube 
bays, two washing bays, rest rooms, 
ona a waiting room. 


have 


service 
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What’s New 


Gulf Oil Corp. is putting new em- 
phasis on direct terminal-to-station 
gasoline deliveries. Consignees whose 
bulk plants are bypassed under the 
new program will get a sales com- 
mission on the direct deliveries. 

The program is aimed primarily at 
large-volume stations. The big reason 
for the move, according to a Gulf 
marketing official, is the squeeze of 
profits for both suppliers and dis- 
tributors 

“You have to trim costs to stav in 
business,” he “The growing 
trend toward large-volume stations 
makes such direct deliveries possible.” 

Gulf emphasizes, however, that its 
commissioned distributors (Gulf has 
about 1,250) will continue to play a 
big role in the company’s marketing 
operations. The commission on direct 
deliveries of gasoline is paid to the 
distributor for “looking out for’ sta 
tions in his area, according to Gulf 

The distributor will continue to 
handle emergency deliveries, lube 
supply, and TBA deliveries—in addi 
tion to other services to dealers. The 
commission will vary, depending on 
the services provided by the dis 
tributor 


SaVvs. 


The Federal Trade Commission is 
clamping down on labeling and ad- 
vertising of tires. FTC last week is- 
sued |2 rules, effective Aug. 27, for 
tire makers and dealers to abide by. 

Among the new rules: 

e The tire advertised as “first 
line’ must be the producer’s best tire 

e Disclosure of the identity of 
the ply fabric—such as cotton, rayon, 
or nvlon—is recommended, but not 
required 

e Used tires 
designated as such. 

e Advertising must make 
anv limitations on guarantees. 

e Blemished, imperfect, or de 
fective products must be revealed as 
such in ads. 

e Terms such as “skidproof,” 
“blowout-proof” and “puncture 
proof,” may not be used unless the 
product gives absolute protection 
under all driving conditions 


must be clearly 


cleat 


Gasoline consumption in the U.S. 
hit another all-time high in 1957: 
57.4-billion gal., or 1.4-billion gal. 
higher than the year before. 

States with the highest consumption 
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IN MARKETING 


were California, Texas, New York, 
Ohio, and Pennsylvania, in that order 
l'exas’ gasoline consumption actually 
declined by 82-million gal. in 1957 
but Texas held its position as second 
highest consumer. 

Eight other states also showed 
declines: Arkansas, Kansas, Mississip 
pi, Montana, New Jersey, Oklahoma, 
Oregon, and the Distnct of Colum 
bia 

Illinois, Michigan, New Jersev, In 
diana, and Florida also ranked among 
the top ten consumer-states 


National average octane ratings 
apparently are living up to predic- 
tions: The uptrend isn't as sharp as it 
used to be. 

Ethyl Corp.’s Mav survey of 
cities rates premium at 98.5 and regu 
lar at 91.2 octane. The 
wwerage was unchanged from 
but 0.5 above a vear 
climbed 0.1 above Apri 
May, 1957. Third-grade premium 
ratings ranged from 10 103.3 
octane 

Increases in premium rating 
\pril were reported from 24 cities 
creases from 21 cities, and no 
from 12 
ratings were reported from 21 


premium 


April, 


cities. Increases 


decreases from 21, and no 
from 15 
* 


Ethyl Corp. this week introduced 
a new multipurpose gasoline additive. 
Ethyl savs that as little as 
per million of gasoline removes cat 
buretor stalling 
caused by carburetor icing, and pre 
vents corrosion 

The new additive is called “Ethvl 
Multi-Purpose Additive.” It is being 
offered to oll 
ranging from 95¢ a pound in 55-gal 
drums a pound in 
tank-car quantities. Ethyl recommends 
that 12 Ib. of additive are sufficient t 
treat 1,000 bbl 


30) parts 


deposits, prevents 


companies at prices 


down to 92.5¢ 


of gasoline 
* 


Chicago service station dealers 
found their cooperation in the city's 
“cleanup campaign" last year so suc- 
cessful that they're joining in the 
effort again—on an even bigger 
scale. Dealers will distribute more 
than |-million free litter bags to mo 
torists 
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DEPT /Personals 


A. B. MACAULAY is manag Yont, at Greysor t R 
\t t f ge ( . 1 st Process Corp. Robert Stone 
io ov Bases mes at Be ‘ 
is neer at the radiation lab. Dr. An- 
g thony Revukas, for: t 
vater Oj]! ¢ , has 
iry lal ai 7 


HAL R. ADAMS, p: 
Cats Werte 

ais g° it H - ( > R. A 
Bishop, - 


NORVAL F. MEYERS 





A. Stein, Jr., a 





ving C H. A. Trueblood, Jr S. A. Levine 
4. B. Macaulay C. A. Hutton cages got leet gp he aa — HARRY A. TRUEBLOOD, JR., 
Cc. A. HUTTON irge of Oslo, Norway. Meyers SAUL A. LEVINE 
Ken Henkel, pera iS a Manag 


ger t Tom Quigley, for 


. . Theodor F. Rittenberg 
Clark Peterson 


DR. M. E. SIMONS, 





CLIFFORD W. PEERY, p: : N. F. Mevers A. E. C. Drake 
, ARTHUR ERIC C. DRAKE LELAND A. SMITH, ; 
s I. G. Davis eum ( 


Robert Gillespie, t 
DR. NORMAN PARNELL HOWARD C. KAUFFMANN, JR 


MURRAY GREYSON CHARLES O. PEYTON 


> 
——e 


ba 8 








G. L. McCoy C. E. Solomon R. T. Burtor S. W. G. Lehman 
STANDARD VACUUM OILCO luding Japan, K ‘ Burton 
et astern eat ° pe ae re; Stanley W. G Lehman : Charles E Solomon 
Vhite Pla NN, 3 ne me \sia regior incl t Ir t I ‘ t \trica I t 


a 
areas, are: James 


pointees, and their na, and Ceylon; Gerald L the Red Sea area 
V. Pickering, Far East ' , direct 


tan, Burt 
McCoy, Indonesia region; Rufus T 
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MILLIONS OF b/d 


PETROLEUM 








WEEK’S 


Fingertip 


MONTHLY AVERAGES 





Figures 








12 
\ TOTAL DEMAND 
WN ALL ONS 


























we 
3.54 











74 
7 
galt Total Demand 
4 nc. Exports 
7 Gasoline 
alirotes 
J F M A M J J A s -:. a D ne 
Residu a 
GASOLINE DEMAND _ Pe en 
~ Total Supply 


Domestic Crude 
Nat. Gas Liquids 
Total Domestic 
Crude Imports 
Total Imports 




















8.04 


— 


7.0- 





6.54 






~ _ RUDE hen yd STILLS 





Supply-De mand Figures for May 
ons of b/d 

May % Change 5 Months %/ Change 
1958 from year ago 1958 from year ago 
8.374 — 20 9.434 — 45 
4.110 + 0.1 3.756 — 18 
1.409 + 5.1 2.505 aust 1 
1.255 —142 1.594 —11.0 
8.374 —147 8.868 —10.3 
6.238 —162 6.482 —144 
800 $7 804 — 28 
7.038 —148 7.286 —13.3 
869 —16.6 928 + 6.1 
1.336 —14.2 1.582 + 66 























RUNS TO STILLS 
Latest week 
Previous week 7 
Year ago 8.132 


CRUDE PRODUCTION 


Latest week 
Previous week 
Year ago 


a es = 
| 
| 
| 






















6.0 
2.0 
TOTAL IMPORTS 
1.544 —_—— — 
1.0 Di nar Fans 
5-4 (RUDE IMPORTS 








| TOTAL IMPORTS 


-—---— Latest week 1.226 
— ~ 
wm, oF Previous week 1.324 
_ | Year ago 1.592 
TE ag | 
iy ae CRUDE IMPORTS 
Latest week .754 
Previous week .904 
Year ago 1.217 
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STOCKS: CRUDE 


oe a 
ad i Week-ended 
5-24 269.8 
Previous week 273.0 
Year ago 265.5 





sn ‘Sonia | GASOLINE 
200f -~ ea Ps ‘ ’ Latest week 193.4 
4 “~~ 4 ioe Previous week 195.8 
— / ~~ Year ago 195.3 
‘\ / a 
DISTILLATE ae NY DISTILLATES 
NCL. KEROSINE Latest week 109.3 
/ Previous week 105.2 
/ Year ago 121.9 
150+ Mg | 
/ 
F 
/ 
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RESIDUAL 
Latest week 
“~~ 4 Previous week 
a Year ago 
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Total demand for the first five months 
of the year was 4.5°/, below a year ago. 
But it is encouraging to note that the 





"spread" of demand from last year is 
improving with each month. 

In the first three months of the 
total demand averaged 6.9 below 1957 
For the first four mont a of the 

tal demand was ¢ under last yea 

Lh reason for the I ement of 

I is the steadily di icisiaas effect 

the emergency expo! Europe of 

t vear 

Domestic demand in most of the 195§ 
months ran ahead of last year. Onl 
January and March did domestic demar 
fall below 1957 


Domestic demand in May averaged 
8,040,000 b/d, up 0.4°/, over last year. 
to 4,020,000 
mand 
up 14%; and resi 


5,000 b/d 


demand amounted 
2%: distillates d 
2° ) 000 b d, 


lemand at 1,17 


Gasoline 


b/d, up 0 averaged 





Total supply for the first five months 
of the year, averaging 8,868,000 b/d, 
ran 566,000 b/d under total demand. 


THOUSANDS 
3.0 


MONTHLY AVERAGES 





ROTARY RIGS RUNNING 


2.8-4 (U.S. AND WESTERN CANADA) 
Y ‘i prt ene: A 
n~ 
26 4 ‘\ 7 
¢ eed \ ia 


2.4- 


2.2 


1958) 





2.0- 
Latest week 1.983 
18 Previous week 1.960 
Year ago 2.688 j 


1.6 Data: Hughes Too j 
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The 
Market 
Trend 





The Biggest 
Discount: 


The Largest 
Requirement: 


U.S. Crudes— 
Mostly Steady: 
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Prices: Strong Points and Weak Points 





Some wholesale prices look firmer this week. At the Gulf, feeler in- 
quiries for No. 2 fuel brought out only the lightest offerings. On the Great 
Lakes Pipe Line, some shippers have notified customers of an 0.5¢ increase 


in prices for gasoline. 


But many prices to resellers, particularly in consumer areas, still are 


going down. Much of this decline is not through the posted-price route, but 
rather by upgrading customers from one classification to another. More and 


more, barge buyers are getting cargo deals. Rack buyers get accorded barge 
deals. And so on. 


And prices to large consumers continue at low levels. Last week, 
taxicab company in Philadelphia received an offer of 4.5¢ off consumer-tank 


wagon posting on its yearly _ million-gal. supply. On the present basis, it 
works out to 11.2¢, delivered, 


or reguiar grade (ex taxes). 


Another consumer that got some low prices was the City of New York, 


n its bid opening last week. Most of the No. 6 fuel offerings ranged abou 
$2.5 53 a bbl., delivered in tank wagons. This is extremely low, considering 
that Gulf Coast and Carit bean f.o.b. cargo prices ar $2.25 1 bbl. As one 
New York terminal operator analysed the city bids: “To d - No. 6 fuel 


ror nrice at +t 


in tank wagons at $ 2.53 a bbl. assumes a landed cargo price at the harbor 
of somewhere near $2.10.” 


Cutting on consumer business is so severe that some Midwest resellers 
are going to consumer accounts for their supply of gasoline. Apparently, it’s 
cheaper than direct from refiners. 


The paradox of primary prices holding steady and reseller and con- 
sumer prices falling may be explained by the nation’s spare capacity. 
There’s about 20% spare refining capacity at the current rate. Also, the 
spare producing capacity may run as much as 2.7-million b/d, or about 28%, 
according to an estimate by Boni, Watkins, Jason & Co., economic con- 
sultants. 


The outlook: Look for lots of “chiseling” off prices, lots of quiet 
deals—at least until demand pulls up nearer to producing and refining 
capacity. 


Jacksonville had the doubtful honor of having the largest discount this 
week. A price war there pushed heavily on tank car postings. The upshot 
Some suppliers were offering 4.55¢ deuaaae with . a net price of 8.85¢ 
for regular-grade. 


The biggest new business on the calendar is Brazil’s requirement for 60,000 
b/d of crude for term delivery beginning early in 1960. Curiously enough, 
the bids might not be as low as supplies would indicate. The reason: 
Some international oil companies are unwilling to state publicly what 
concessions they will give. Cutting prices for one customer tends to 
break down prices for all. 


The chance of a general crude oil price decline seems fairly remote right 
now. Gulf Coast coastal oils have tightened up, as have East Texas and 
West Texas sweet oils. 
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The Market Place 


AROUND THE WORLD 


Prices compiled for PETROLEUM WEEK by Platt'’s OILGRAM Price Service ond National Petroleum News, McGraw-Hill Publications 
All Prices as of June 2 Bold face type indicates changes from previous week 
KEY PRICES—REFINED PRODUCTS KEY PRICES—CRUDE OIL 
(¢ per gal. except dollars per bbl. where § hown ¢ differential per deg. of grav. applies except as not 
Western Hemisphere Western Hemisphere 
U. S. Gulf Coast, cargoes { nited = ites (at the well) 
Gasoline, 98 oct prem 12.125-14 Nhic ontinent, 36.0-36.9 Fae / 
Gasoline. 92 oct reg 25-12.375 N 4 Dakota 6.0-36.9 / 
Kerosine eres 625-8.875 | Kas: 
Heating oil, No. 2... §.125-10.25 Gulf Coast, low cold test, 26.0-26.9 
Gas oil, 48-52 d.i 8.375-10.5 Gulf Coast, Upper & Lower, 26.0-2¢ he Sy, 
Fuel oil. bunker “C” $2.25 West Tex sweet, 3¢ 0-36.9 ss ; 7 
Caribbean, cargoes West Texas, N. M., inter., 36.0-36.9 2.UY 
Avgas, Grade 100/130 lf West Tex N M., sour, 32.0-32.9 «50 
Gasoline, 93 oct research prem 10.5 Last lexa Hat = 
Gasoline, 87 oct research reg.. 1.625 Mi _ 9 
Gasoline, 79 oct research 8.875 Ulin 2B in, Mat nt 
Gasoline, 70-72 oct motor met] oO 76 Penn Vivan (; rade, Bradford dis e.. flat + | 
Kerosine .. ror 8.875 California, Signal Hill, 21.0-21.9 2.85 
Heating oil. No. 2 8125 North Louisiana Arkansas, 36.0-3¢ 2.92-3.02 
Gas oil. +5 52 dui 8.375 W yom ung we t,_3¢ 0 30. 2 v 
Fuel oil, bunker “C” $2.25 Wyoming sour, 32.0-32 - 
New York Harbor, barges ( anada (flat prices, at the well) 
Kerosine 2c Acheson-St th Plain (Alta 2.6] 
Heating oil, No. 2 8.85 Ledu Woodbend (Alta = 
Fuel oil, No. 6..... $2.57-2.65 pee gee 2.3 
Okla-Group 3, northern shpt, bulk ror S, 
Gasoline, $9 oct reg 11-12 a ° 
Kerosine ..... ) 5.10 Venezuela (C anROes, FOB lifting port ween ited) 
Heating oil, No. 2 8 95.8 B75 Cumareb 0-48.9, Tucupido. 3.75 
Fuel oil, No. ¢ $1.20-2.00 San Joaquin “41.041, ', Puerto la ¢ TUZ t 
“h° vat 35.U-35.9, O Z 3.05 
Chicago, bulk te \I P uerto a s ,Y ; gf 
Gasoline, 91 oct reg 11.5-12.8 — edium, *% Tae ™ 
; err Bachaquere, flat, Amuay, Las Piedras 2.03 
Heating oil, No. 2 10 ra “rh: S L y ~y 
Fuel oil No. 6 high sulfur 6.65-6.75 an Lorenzo. . >.US 
cin eesiiiied: sail Lagunillas Heavy, fiat, Amuay, Cardon 2.25 
4 é ’ « é iv. varie 
Gasoline, 88 oct reg 12-13.¢ 
Diesel fuel, PS 200... 10-11.25 
a ge :- rae - » + 99.09 Eastern Hemisphere 
avi t i. »sS || %Z 50-2.70 - A E “ at 
N. as Bone - Grade 26-70 Middle I ast, Persian Gulf (Cargoes, FOB lifting port) 
“FOB foee aC, \2ISGE £0 . Arabia, 34.0-34.9, Ras Tanura.... 2 
OB ae tid e 7 , t.> Safaniva, 27.0-27.9, Ras Tanura 1.7 
FOB Breckenridge, Tex.. + Iran, 34.0-34.9, Bandar Mashur... 2.04 
L.P-Gas : Iran, 34.0-34.9, Abadan.... 1.99 
Propane, Oklahoma (Group 3 4-5 Iraq, 35.0-35.9, Fao... ; 1.98 
Penna Lubes Kuwait, 31.0-3] ), Mina-al Ahmadi 1.85 
Bright stock, 25 2 ee 24 Qatar, 41.0-41.9, Umm Said...... ” i 
200 vis. neutral, 25 p.t... 22 Middle East, Eastern Mediterranean 
Mid-Continent Lubes, Tulsa basis Arabian, 36.0-36.9, Sidon........ 2.4 
Bright stock, solvent 95 v.i 23-24 Iraq, 36.0-36.9, Tripoli, Banias. . . . 2.49 
Neutral, solvent, 200-210 vis 19.5-20.5 Far East, C em, FOB Lutong, Sarawak 
Gulf Coast Lubes Seria Li +/-3 2.75 
Bright stock, solvent, 95 vii ..24 
Neutral, solvent, 200 vis.... 20.5 
KEY TANKER RATES 
Last paid, per long ton, single vovage 
Eastern Hemisphere U.S. Gulf-N. Y., clean (USMC —27'/2 ip $2. 071 
” U.S. Gulf-N. Y., dirty ... (USMC —37% $1.7 
Singapore (Pulau Bukom), cargoes NWLUSNH. dirts USMC —60 $1.08 
Avgas, grade 100/130...... seh? NWLUK/Cont., ditty........ (Scale —57% 13/1 
Gasoline, 9 oct research. : 3/9 Persian Gulf-UK/Cont.. dirty _. . (Seale 50%) 30/2 
Kerosine ..--+:: seseeees 10.125 Persian Gulf-USNH, dirty. ... (USMC —62¥2%) $4.7 
Gas oil, 48 d. i. minimum 5 aap am aa ele *Sterlina 
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pePT /Service & Equipment Companies 


G. TURNER ARMSTRONG 


vice-president ar ger tor r i hie il 
search and develoy ent, H. B. Lee \ 
erations vice-president ! Clif 


ford F. Moore assistant t 
Welex, Inc Fort Wort JOHN K. BEIDLER 





LI 
i Pant i 
R. L. Frederick H. E. Markley W. W. WEEKS ha: . 
HERBERT E. MARKLEY Co, as power piping manag E. B. MILLER CO., st 
RICHARD | L ‘FREDER. in Pittsburgh a1 | 
ICK . : : es vice pres ent 


EUGENE F. HILL 


CLIFFORD R. WILLIAMS, desiz ivision of Wolverin RICHARD V. GREGORY 





BUD LEE C. J. McBRIDE ROBERT BRY- 
O SON nag 
nm = 
JAMES M. REID, assistant district we 
es Hill . F. McCormick 
MARC LOY, formerly eye RICHARD F. McCORMICK is ED RHODES 
Joe 
’ : S Beggs t 
WALTER LEE HENRY . Hy 


JAMES G. RITCHEY 
A B ‘Williams | 


Seen spe l 
Forrest Lacy Tracy 





ion M. ‘Blaxton 


' port divis t my , \ 
é ne Ed Rhodes S. E. ( ulwell 


©. 1. aes E. F. Liebrecht pag ova Lae pa tigers S. E. CULWELL has been apy 


E, F. LIEBRECHT een elected becomes district manager 





Veok. interes CLEO McKINNEY is the new Fart 

TRrmcinet-ind ARTHUR G. McKEE & CO. tee tt i "henge se 
|. and RAYMOND INTERNA. H y Goovaell. Wi 
TIONAL, nC. Ne ’ John Hall is the area representat 


ounced a 
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Aa wTwiir rrmiTmas”~a rh Cc fr FP oo 


I 


DISPLAYED RATE 
The advertising rate is $16.75 per inch for 
Equipment and Business Opportunity advertis- 
ing appearing on other than a contract basis 
Contract rates quoted on request 


Employment opportunities $22.20 per inch 
subject to Agency Commission 


CLASSIFIED 


INFORMATION 

BOX NUMBERS count one additional line in 
undisplayed ads. 

DISCOUNT of 10% if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads (not including proposals) 
AN ADVERTISING INCH is measured % inch 
vertically on one column, 3 columns—30 inches 
—to a page 


UNDISPLAYED RATE 
$1.80 a line. Minimum 3 lines. To figure ad 
vance payment count 5 average words as a 


line (see J on Box Numbers.) 
POSITIONS WANTED. Undisplayed rate 
one half of above rate, payable in advance 


PROPOSALS, $1.80 a line an 


nsertion 


| 


Send NEW ADVERTISEMENTS to Classified Advertising Division, Petroleum Week, 
P. O. Box 12, N. Y. 36, N. Y. SECTION CLOSES 10 Days Prior to Issue Date 


. 
Mn 











WANTED 
Drilling Superintendent 


For 2 year foreign operation. Excellent salary 
Send complete resumé and references. Al! re- 
plies held strictly confidential 


FUEL OIL 
INVITATION TO BID 


The Puerto Rico Water Resources Authority will 
receive up to July 15, 1958, sealed proposals for the 


P-8004 PETROLEUM WEEK 
68 Post St., San Francisco 4, California 








For Additional Information 
About Classified Advertising, 


Contact the McGraw-Hill Office Nearest 
You. 


furnishing of fuel oil for the first two units of its Palo Seco 
Steam Plant in San Juan, Puerto Rico, expected to start 


ATLANTA, 3 
130! Rhodes-Haverty Bldg. 
JAckson 3-6951 


me operation in the second quarter of 1960 with an esti- 
350 Por Sauare Bldg. HUbord 2-7160 mated annual consumption of two million barrels of : 
rae Bunker “C’’ Fuel Oil. Specifications and other informa- 
eo tion concerning this bid may be obtained from the Pur- 


chasing Officer, Puerto Rico Water Resources Authority, 
P. O. Box 4267, San Juan, Puerto Rico. 


CINCINNATI, 37 
2005 Seymour Ave. Elmhurst 1-4150 
F. ROBERTS 








CLEVELAND, 13 

1164 Illuminating Bldg. 

55 Public Square SUperior 1-7000 
W. SULLIVAN 





WANTED 
ASSISTANT MANAGER 
DRILLING SUPERINTENDENT 


AND 
PETROLEUM ENGINEER 


MANAGEMENT 
REPRESENTATIVE 


(Business Development) 
Needed By 


DALLAS, | 
901 Vaughn Bldg. 


1712 Commerce St. Riverside 7-5117 


G. JONES 
A Large West Coast 
DETROIT, 26 All in one man, to supervise 2!/2 year ENGINEERING & 
856 Penobscot Bldg. WOodward 2-1793 foreign one rig drilling operation. Top CONSTRUCTION FIRM 


J. GRANT salary. Bonus. Send complete resume and 
references. All replies held strictly con- 


fidential. 


P-8002 PETROLEUM WEEK 
68 Post St. San Francisco 4, Calif. 


To represent its expanding 


PETRO-CHEMICAL DIV. 


This excellent opportunity is currently avail- 
able to qualified candidates possessing 
5 to 10 years successful “turnkey” plant 
sales experience. Process engineering back- 
ground preferred. 


LOS ANGELES, 17 
1125 W. 6th St. 
R. YOCUM 


MAdison 6-9351 


NEW YORK, 36 
500 Fifth Ave. 





OXford 5-5959 








D. COSTER 
2 Lawnaee Interested persons are urged to forward 
complete resume at once for our confiden- 
R. OBENOUR ° . 
PROFESSIONAL tial review. 


P-8001 Petroleum Week 


PHILADELPHIA, 3 
1125 W. 6th St., Los Angeles 17, Calif. 


Six Penn Center Plaza 


SERVICES 


LOcust 8-4330 


(Our staff is aware of this opening) 














H. BOZARTH 
R. EDSAL 
ST. LOUIS, 8 
3615 Olive St. JEferson 5-4867 VENEZUELAN OIL 7” U.S. Gov't. 5 Yr. Leases . 
n ny $s e where wn nc 
F. HOLLAND SCOUTING AGENCY your ‘application for fe “ hele. aaa pe a 


640 acres smallest lease. Can file 2560 acre 
n one lease. Free information 
JOHN L. DONAHUE 
430 16th St., Denver 2, Colorado 
Phone Alpine 5-1087 


SAN FRANCISCO, 4 


Reports—Maps—Newsletter 
68 Post St. 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mall: Apartado 3963 Phone: 54 48 02 


DOuglas 2-4600 
W. WOOLSTON 
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AS THE EDITORS SEE IT 








Is Competition a ‘Conspiracy’? 


HE OIL INDUSTRY ONCE AGAIN STANDS INDICIED a spiras 
T raise, fix, and stabilize the prices of crude oil and au otive gaso 
line Phe charge by the grand jury at Alexandria, Va., is it sucl 

ons began “at some time in 1956. 1 Ka 2 t 


jurors unknown 


[he charges, though dittering technically. are 1 k 1OS 
nore than two decades ago. in the **Madis Cas 
Miother Hubbard” case. In each ot these cases U CONSpIrac' 
involved a large numbet of companies and wid . \Madis 
case originally included 56 individuals, thi i 1a Ss. and 2 
companies. Convictions against five individua 
illy allowed to stand 
In the \Mothe Hubbard cast 7 1 IVi ( ‘ 
urned, all of which were dropped by 195 I 
offshoot case, involving several West Coast companies 
The present Cast which May becon h ~ \ 
case, involves 29 oil companies. Like t 


result in a lot of smoke but no fire 


IL IS GUILTY AS CHARGED IN THE PUBLIC MIND 
Q gvardless of whether the new case eve TELS 
If the early evidence in a trial action s] 

lent, it's not unlikely that the Dept ISL : . 


is soon drop the proceedings The effect 


tainted in the minds of its customers. Su 


} 
betore. Legal talk of “dismissal without 


Phe Alexandria grand jury started heat : Nan 


1957. Fourteen months later. the 23-memb 


loyees, presented its indictments 
Meanwhile i Congressional investigation 19 f ] 
1957, crude price increase, which had the st 


the industry guilty of a conspiracy” to rails 


erdict of not guilty. In fact the investiga 


clusively that the crude price hike was long o1 lue an 

he face of the rising costs of finding and producing 
he industry over several years while crude prices 1 ined stea 

HE OUESTION NOW Is, would the FOVeE! ir lk i ICT 
pends price trends of the past 14 months if tes 
mony before the grand jury? Gasoline prices ch the 29 co nics 
ire charged with “raising, fixing. and stabilizing O 1 12.4 
Distillates prices have declined 16.4°7. Residual fu off 24.8 

Such a price trend refutes the charge of “conspirae ICSS 


splracy 1s synonymous with competition 
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Congrats and $25 to R. W. WARING, 511 Oil & Gas Bldg., Oklahoma City. 





NO. 1 BAREBACK 





Hela y'g2 
Pa te 
wed 


Oil and gas ..so vital to the world’s economy .. is destined for an upturn in demand 


in coming months, according to the nation’s leading oil men 


Lone Star, aware of its obligation as the oil country’s steel mill ..has completed its 
new stretch-reducing mill for making API tubing and casing. Another step in our 
program to serve Joe Roughneck on the double. For API quality casing, tubing and 


line pipe .. Joe can depend on Lone Star. 


Neighbor, wherever you are, specify Lone Star and we both get a good deal. 


Lone Star STEEL 


COMPAN Y 





EXECUTIVE—SALES OFFICES 
W. Mockingbird Lane at Roper * P. O. Box 12226 * Dallas, Texas 
DISTRICT SALES OFFICES 
912 Republic National Bank Building, Dallas, Texas 
Houston, Texas | Midland, Texas | Tulsa, Oklahoma 








Dowell 
Guide to 
Acidizing 


1. Paradox Lime 
San Juan County, Utah 


Sioa 


3. Chester Lime 
County, Oklahoma 


é 


rents to choose 

yu “tailor” the 
nents of your 
gineer. Let him 
zing services have 
ir area get higher 
Have Dowell 

ilsa 1, Oklahoma. 


Services for the oil industry 


DOWELL 
_ &. Mississippian Lime 


: Saskatchewan A SERVICE DIVISION OF THE DOW CHEMICAL COMPANY 





